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ENERGY ECONOMICS TURKEY 


BRIEFS 


COAL PRODUCTION-~Ankara--It was reported that coal production of 24.5 million 
tons is planned for 1982 in Turkey. According to information obtained from 
officials of the Turkish Coal Works Association Directorate General, in 1981, 
15.057 million tons of lignite and 3.974 million tons of stone coal were pro- 
duced, for a total coal procluction of 19.031 million tons. Officials 
indicated that coal production is tied to demand and that a 33 percent in- 
crease in production was planned by comparison with 1981. They indicated that 
in 1982, 20.3 million tons of lignite and 4.2 million tons of stone coal would 
be produced, for a total of 24.5 million tons of coal. [Text] [Istanbul 
GUNAYDIN in Turkish 6 Mar 82 p 6] 


CSO: 4654/271 














ECONOMIC CYPRUS 


COUNTRY REPORTEDLY TURNS INTO SIGNIFICANT TRADE CENTER 
Athens TO VIMA in Greek 25 Mar 82 p 2 


[Excerpts] Nicosia, March--The S.K. Johnson and Sons Company established sales 
and market research departments in this strategic Mediterranean center 9 months 
ago, having increased its sales by 20 percent in this period of time. 


"No other location in the world can be compared with Cyprus as a basis for 
operations,'’ said Victor Woodfield, director for sales of this company for the 
Middle East and Africa. 


Cyprus, which was for centuries one of the trade centers of the Mediterranean, 
is now rapidly developing into a trade and communications center for those | 
firms interested in offering their services to the various Middle Eastern coun- 
tries. Cyprus has also become a transshipment center for the goods that are 
piling up in its port warehouses and more and more foreign banks are establish- 
ing branches in the island. Cypriots claim that their country is not, however, 
a center for uncontrolled trade, as Beirut, and neither is it a tax haven like 
the Bahamas. They do state that they wish to make their island the "Singapore 
of the Middle East." 


Cypriot Foreign Minister Rolandis noted recently that "despite the fact that 

40 percent of the country is occupied by the Turks, that there was an influx of 
200,000 refugees after the Turkish invasion and that there is a worldwide 
recession, the Cypriot economy continues to develop and to attract foreign 
firms." 


Cyprus has first-class telecommunications with Europe and with most of the 
markets of the Middle East. It is located very close to the Middle East. 
It enjoys a well-organized local administration and is not burdened with 
bureaucratic problems. It also has a pool of specialized manpower speaking 
various languages for all sectors of trade, and, finally, living conditions 
in Cyprus are pleasant and the climate is mild. 


El. Ioannou, counselor of the foreign department of the Central Bank of Cyprus, 
states that 333 foreign firms opened branches in Cyprus last year, with the 
total number of such firms reaching 1,233. 


Foreign firms are mainly from Great Britain, th: Netherlands, the United 
States, France, Germany, Australia and Canada. 


CSO: 4621/282 














ECONOMTC FRANCE 


MINISTRIES CITE INDUSTRIAL POLICY; COUNCIL NAMES DIRECTORS 
Mitterrand, Industry Minister Speak 
Paris LE MONDE in French 19 Feb 82 p 27 


[Text] In the course of the cabinet meeting held at the Elysee Palace on Wed- 
nesday, 1/7 February, the president made the following statement: 


"On 11 February 1982, I signed a decree promulgating the nationalization law, 
and the officials of the enterprises and banks concerned have just been ap- 
pointed. This brings to completion the process of carrying out this essential 
reform in which the government and parliament have played their roles fully ac- 
cording to our constitutional procedures. Let those persons who have just been 
appointed to their positions be certain from today forward that they have our 
confidence. All of them have been chosen for their capacity to carry out their 
mission. 


"I expect the industrial enterprises to contribute to the achievement of the 
objectives appropriate to our economic recovery in terms of employment, invest- 
ment, research and our influence in the world. 


"The banks and financial institutions see opening before them the vast field of 
modernization and construction, both in the short and long term, of a powerful 
economy, active throughout the entire world. I expect them to secure the best 
conditions for financing our enterprises and also our homes as well as to pro- 
vide for the mobilization of savings. It is not necessary for industrial enter- 
prises and national banks to be appendages of the government. Their autonomy 

of decision and of action must be total. Necessary controls will be effected 
later. The nationalized sector of the economy will exercise its functions while 
respecting the rules of loyal competition. 


"TI will personally watch over all of this, and I invite the government to con- 
form strictly. Finally, I am counting on all these enterprises to develop new 
social relations and to become places of significant progress for the training 
and well-being of the workers." 


The cabinet proceeded to the appointment of the administrators general, who are 
solely responsible for the management of the nationalized enterprises, banks 
and companies, and for appointing the boards of these companies. 














The prime minister informed the cabinet of the adoption of the laws concerning 
the procedures for the exchange of stock and the creation of national funds of 
banking and industry. 


He announced the forthcoming establishment of the high council of the public 
sector in which members of parliament, representatives of workers' trade unions 

and representatives of the boards of directors of the nationalized companies 
will participate. 


The prime minister then noted that four draft laws concerning the public sector 
will be prepared during 1982: 


1) Two such laws will be considered by parliament during the forthcoming ses- 
sion: 


--the draft law which, in accordance with Article 53 of the nationalization law, 
is to provide mutual companies and cooperatives with the banking instruments 
necessary for their development; 


--the draft law defining procedures for the transfer of enterprises between the 
public sector and the private sector. 


2) The two others, in accordance with commitments made to parliament, will be 
presented during the spring session and debated in autumn: 


--the draft law on the democratization of the public sector; 
--the draft law providing for the reform of banking organization. 


Finally, the prime minister announced the early establishment of the higher 
council on industrial development, which will include industrialists from the 
private and public sector and which the government will consult on the most im- 
portant draft laws on industrial restructuring and on those which have a strong 
impact on business activity. 


Industrial Policy 


In his statement on the industrial policy of public enterprises, the minister 
of industry pointed out that the new acts of nationalization in basic sectors 
such as steelmaking and chemicals and several sectors of the capital goods in- 
dustry (electromechanical industry, shipbuilding, railway construction and 
electronics) would be the preferred means of attaining the objectives of indus- 
trial policy: employment, competitiveness insured by vigorous efforts in the 
fields of investment and research, and international dynamism. 


A first series of actions concerned the private sector, which continues to ac- 
count for three-fourths of industrial employment: a machine-tools plan and 
regulations in favor of the textile and clothing industries, the toys program, 
leather goods and furniture. 























The nationalizations will not permit the government to concentrate its effort 
on the sectors in which the public enterprises are dominant or in which they 
have the mission of becoming centers of training and development: 


-~- Steelmaking: Under the coordinated stimulus of Usinor and Sacilor, the 
modernization of the productive apparatus will be undertaken at the same time 
as an effort toward the rationalization and diversification of downstream 
activity; 


-- Chemicals: This industry has become a victim of the energy crisis and of 
too widely dispersed industrial structures. The regrouping and specialization 
of activities around two or three more powerful industrial groups will make it 
easier to achieve control of the supply of raw material and a division of 
markets; 


-- Electronics: The whole network, from components to robotics, will be the 
object of an overall policy based on the respective capacities of the Thomson 
Company, the CGE [General Electricity Company], the Matra Company, and the CII- 
Honeywel1-Bull; 


-- Building materials: Considerable ground remains to be covered, and the 
PUK [Pechiney-Ugine-Kuhlmann] Group, Saint-Gobain and CGE will present projects 
for the development of new construction materials and should play a major inno- 
vative role in components for the construction industry; 


-- Health: The extension of the public sector will make it possible for the 
Rhone-Poulenc Company and for Sanofi, a subsidiary of the Elf-Aquitaine group, 
to have an exemplary effect on the pharmaceutical and biomedical industries. 
Exports will be encouraged. The progress achieved should benefit efforts in 
the field of preventive medicine. 


Thus the missions assigned to the major industrial groups will be clearly de- 
fined. Their leaders will have to integrate them into the contract projects in 
the plan. Animators of industrial life, these groups will also be exemplary 
achievers of social progress. 


The Role of the Banks 


The minister of economy and finance described the new prospects which the bank- 
ing nationalizations open up for the French economy. 


He recalled the purposes of these nationalizations, which should make it pos- 
sible more effectively to reconcile the needs of the banking sector with ser- 
vice to the economy, to business enterprises, people who invest their savings 
in the banks and to bank customers. 


Among the principal objectives of this new policy, he emphasized: 
-- The contribution of the banks to the competitiveness of our economy, par- 


ticularly through greater sensitivity of credit institutions to the functioning 
and needs of business, through the strengthening of their financial structure, 














and by providing tradesmen, merchants, small enterpreneurs and farmers easier 
access to the credit network and to the different forms of financial stimulants 
and assistance made available by the authorities; 


-~- The international influence of our financial system in a free economy, an 
essential condition for progress; 


-- The decentralization and development of our whole territory, for which the 
activity of the banks should be a considerable advantage in contributing to 
local and regional development, in contributing to the success of regional de- 
velopment companies and institutions in which the public participates and in 
the service of the establishment and expansion of companies; 


-- The relationship between the progress of our banking system and a healthy 
development of savings oriented more toward long-term investments and develop- 
ment capital; 


-- The maintenance of a healthy and stimulating form of pluralism, providing 
Opportunity to all the networks for collecting deposits and for lending. 


In this spirit, the distribution of credit should be easier to see and more ef- 
ficient. A lowering of interest rates will be sought on the solid foundations 
provided by the fight against inflation, the modernization of banking networks, 
and European and international cooperation. 


This new credit policy, of a dimension equal to our economic ambitions, will be 
implemented gradually with the help of all interested institutions. A banking 
law will soon confirm these advances by permitting other changes and also by 
adapting often outmoded or incomplete legislation to the present day. This 
banking law will have the object in particular of better allocating the respec- 
tive responsibilities of the state, of public institutions, and of consultative 
institutions in stimulating, managing, regulating and supervising the savings, 
credit and finance system. It will define the new role of the boards of direc- 
tors of the banks and will simplify and improve the structure and functioning 
of the banking system. 


The French Energy Agency 


At the suggestion of the ministry of industry delegate in charge of energy and 
of the minister of state and minister of research and technology, the cabinet 
approved the establishment of a public office charged with stimulating energy 
savings, renewable forms of energy, and more generaily with controlling energy 
consumption. 


Bringing together the specialized institutions in this area, such as the commis- 
sariat for solar energy and the agency for energy savings, this new organism 
will have the mission of implementing an ambitious policy of research and de- 
velopment and of reporting and disseminating techniques and processes to pro- 
mote the rational use of energy. This policy will contribute to reducing the 
country's dependence on foreign sources for its supply of energy. 











The law on the transfer of authorit:; in favor of local bodies will define how 
the various regions will carry out <1xe actions stimulated by the new organization. 


The European Monetary System 


The Council of Ministers of Economy and Finance of the EEC met in Brussels on 15 
February 1982 to examine the possibility of a noninstitutional strengthening of 
the European monetary system. At the end of their meeting, the ministers, after 
having expressed satisfaction with the smooth functioning of the system since 
its creation, noted that a certain number of cechnical improvements are conceiv- 
able and desirable. 


The council invited the monetary committee and the committee of governors of 
central banks to continue their work in this direction. The Commission of the 
European Communities will prepare concrete proposals. 


The ministers of economy and finance will make a decision on these proposals at 
their next meeting, which will be held in the framework of the preparation for 
the meeting of the European Council toward the end of March. 


European Agricultural Policy 


The minister delegate in charge of European affairs and the minister of agricul- 
ture reported on the meeting of the Council of Ministers of Agriculture which was 
held in Brussels on 15-16 February 1982. 


The council undertook a preliminary examination of the proposals of the commis- 
sion concerning agricultural prices for the forthcoming harvest season. The 
French delegation, after having informed the commission of its intention to en- 
sure a satisfactory increase in agricultural income, deplored the very inade- 
quate character of the present price proposals with regard to this objective. 
The French delegation was also concerned over the differences which had appeared 
among the member states on the reform of Community regulations on Mediterranean 
products (wine-producing fruits and oil-yielding vegetables) which threaten the 
prospects of reaching agreement within the council in timely fashion. 


Industry Minister's Letter 
Paris LE MONDE in French 19 Feb 82 p 27 


[Text] The administrators general of the recently nationalized industrial 
groups will receive a letter of instructions from the minister of industry. We 
carry below extended extracts from it: 


"Your authority to take action will be in conformity with the broad directions 
determined by the state. 


"You will seek economic efficiency first, through continuous improvement in 
competitiveness; in effect, any shortcoming in efficiency would affect all of 
French industry. The customary criteria for the management of industrial en- 
terprises will be fully applied in your group; the different activities 














undertaken should bring sufficient returns to ensure the development of the en- 
terprise, and the returns on invested capital should be normal. 


"Further, this requirement of profitability will apply to medium- and long-term 
development objectives and particularly to the training of personnel, to invest- 
ments or to research and development. 


"The strategy of your enterprise will be included in the industrial policy of 
the country, of which it will be one of the important componenets. National- 
ization is, in fact, the means of giving new impetus to all our productive 
activities. 


"Thus, it will contribute to the achievement of the three principal objectives 
of the government's industrial policy, which are: 

"-- Creation of jobs, while seeking to raise the level of qualification, but 
concerned to organize relations of the group with other enterprises and subcon- 
tractors so as to preserve their identity and their capabilities; 


-~ Modernization of industry by means of investment; 


-~ Long-lasting expansion of the influence of French industry, both in the in- 
ternational as well as the domestic market by means of innovation and increas- 
ing competitiveness. 


"The importance of the international dimension in the activities of your group 
is linked to the necessary and desirable expansion of French industry in foreign 
markets. Therefore, you will seek to preserve and develop this international 
dimension as an essential condition of competitiveness and of technical progress. 


"You will take initiatives which will serve as examples in the field of social 
atfairs, nationalization being an occasion for establishing new social relations. 
The content, interest, conditions and security of work will be your constant 
preoccupation as a leader of a public enterprise. You will therefore take the 
initiative in opening a dialogue and in sharing information at all levels of the 
enterprise, in order to develop solidarity between the workers. The effort to 
encourage professional training will be increased so that the workers will be 
able to adapt to the inevitable development of technology. 


"You will have, quite naturally, to apply in exemplary fashion all the legal 
provisions which permit social progress and to develop effective consultations 
with the organizations representing the personnel of the enterprise; the early 
inclusion of representatives of the personnel on the board of directors of your 
group will create favorable conditions so that your effort, which will begin at 
once, will be continued in enduring fashion. 


"You are now to prepare a plan for your enterprise in the spirit of the fore- 
going recommendations. You will present it to me in order to establish an 
agreement of several years between the state and your group. In that connec- 
tion, I will draw your attention, at an appropriate time, to a certain number 
»f specific directions which are simultaneously compatible with the capabili- 
ties of your group and the priority objectives of industrial policy." 














Nationalized Percentage of Various Industries 
Paris LE MONDE in French 19 Feb 82 p 27 


[Text] Following are percentages in terms of total branch turnover. 











Before After 
Industry Nationalization Nationalization 
Steel 1% 80% 
Primary Steel Processing 1% 58% 
Metallurgy and Primary Processing cf 13% 63% 
Nonferrous Metals 
Primary Chemicals 23% 54% 
Textiles from Manmade Fibres 02% 75% 
Processing of Plastic Materials 4% 15% 
Chemical Derivatives [Parachimie] 5% 142% 
Pharmaceuticals 9% 28% 
Glass 0% 35% 
Construction Materials and Ceramics 1% 87 
Paper 0% 9% 
Foundry 47, 22% 
Metalworking 2% 8% 
Machine Tools 62% 12% 
Industrial Equipment 3% 14% 
Heavy Equipment (Maintenance, Mining, 0% 5% 
Steel, Civil Engineering) 
Armaments 58% 75% 
Office and Information Services 02% 36% 
Electrical Equipment 0% 26% 
Home and Professional Electronic Equipment 1% 442 
Household Appliances 02% 25% 
Shipbuilding 02% 172 
Aeronautical Construction 50% 842% 
All Branches of Industry 18% 32% 








(Source: Ministry of Industry) 
Calendar, Amount of Compensation 
Paris LE NOUVEL ECONOMISTE in French 22 Feb &2 p 35 


[Text] The calendar for the compensation of shareholders in nationalized com- 
panies has been established. The exchange of securities for compensation in- 
struments guaranteed by the state will begin in early April. Between now and 
then, shareholders will not have to take any action. The value of their shares 
will be officially published before the end of March. After the middle of March, 
the National Industrial Fund [Caisse Nationale de 1"Industrie] and the National 














Banking Fund [Caisse Nationale des Banques] (two bodies created by the national- 
ization law) will anncounce the exact procedure for the exchange of securities 
for bonds and the characteristics of the state-guaranteed bonds provided in ex- 
change. Of course, the owners of shares quoted on the Stock Exchange will be 
able to sell them there. 


During the Exchange 


On the first day of the exchange (to be specified later) quotations of the [se- 
curities of] nationalized companies will again--and definitively--be suspended. 
They will immediately be replaced by quotations on the compensatory bonds. On 
that date, every person who has deposited his securities with a financial in- 
termediary will receive a detailed statement at his residence. (Those who have 
kept their securities should turn them over to the securities dealer of their 
choice.) The financial intermediary, in exchange for the securities, will then 
remit bonds in denominations of F5,000 and, if necessary, bonds in demoniations 
of F500 to supplement them. 


After the Exchange 


Interest accrued will be credited as of 1 January and 1 July of each year. For 
the first time, on 1 July 1982, a sum of F415.64 will be credited for each 
F5,000 bond. Interest credited will benefit from the same tax status as income 
from state bonds. Note well: Bonds obtained directly through this exchange 
will be considered to be shares of stock from the point of view of the Money 
Law. The sale of this stock will therefore be considered a liquidation of the 
investment. It should finally be noted that the exchange procedure will be 
similar for bank shares which are not quoted on the Stock Exchange. 


[Key to table on p 35, LE NOUVEL ECONOMISTE] 


Compensation for Firms Subject to Nationalization 
Compensation Basis Providing a 16.88 Percent Return on Bonds 
Quotation Providing a Return of 

Industrial Firms 

Cie Gle d'Electricite [General Electricity Company] 
Saint-Gobain Company 

PUK [Pechiney-Ugine-Kuhlmann Group] 7 
Rhone-Poulenc Company 

Thomson-Brandt Company 

10. Finance Companies 

ll. Paris et des Pays-Bas 

12. Suez [Suez Company] 

13. Banks Quoted on the Stock Exchange 

14. CCF [French Commercial Credit Company] 

15. CIC [Industrial and Commercial Credit Bank] 

16. Credit du Nord [Credit Company of the North] 

17. Banque Hervet 

18. Rothschild [Rothschild Bank] 

19. Ste Sequanaise de Banque [Banking Company of the Seine] 

20. Worms [Worms Bank] 
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Le rendement des nationalisables 1 
we... ws Cours assurant unrendementde 3 
essurant 
un rendement 
de obligation 16 % 17 % 18 % 
de 16,88 % 

Sociétés industrielles 4 

Cie Gle d’électricité 5 492,42 | 508,45 | 490,43; 473,59 
Saint-Gobain 6 174,61 | 180,29 | 173,91) 167,93 
PUK 7 124,24 | 128,28 | 123,74) 119,49 
Rhéne-Poulenc 8 121,05 | 124,99 120,56; 116,42 
Thomson-Brandt 9 306,97 | 316,96 | 305,73; 298,37 
Compagnies financiéres 10 

CF Paris et des Pays-Bas 11 | 303,44 | 313,32 | 302,22; 291,84 
CF Suez 12 | 423,11 | 436,80 | 421,40; 406,93 
Banques cotées 13 

CCF 14 | 284,43 | 262,71] 253,40) 244,70 
CiC 15 | 203,32 | 209,94 | 205,50; 195,55 
Crédit du Nord 16 | 102,57 | 105,91 | 102,16 98,65 
Banque Hervet 17 | 277,13 | 286,15 | 276,01; 266,53 
Rothschild 18 | 197,19 | 203,61 | 196,39; 189,65 
Sté séquanaise de banyue19 | 329,33 | 340,05 | 328 316,74 
Worms 20 | 231,13 | 238,65 | 230,20) 222,29 
Banques nationales 21 

BNP 22 | 339,72 | 350,78 | 338,35; 326,73 
Crédit lyonnais 23 |-342,47 | 353,62 | 341,09; 329,37 
Société géner ale 24 | 331,68 | 342,48 | 330,34; 319 

-—-—— - .- . o. «ce — 

42s cours cotés des actions des sociétés nationalisées ne s'aligneront pas 
immédiatement sur la valeur des obligations indemnitaires remises en 
échange. Cw tableau, étubli par la charge Buisson, donne pour chacune de 
ces actions les cuuis que l’épargnant pourra accepter de payer a la reprise 
des cotations en fonction du taux de rendement net qu'il recherche. Ces 
calculs comprennent frais d'acquisition (10,6 %) et taux d'intérét couru. 





21. National Banks 

22. BNP [National Bank of Paris] 

23. Credit Lyonnais [Credit Company of Lyons] 
24. Societe Generale [General Banking Company] 








25. The quotations of the shares of nationalized companies will not immediately 
correspond to the value of the compensatory bonds exchanged for them. The above 
table, prepared by the Buisson firm, gives for each of these shares the price 
which the stockholder wili be able to agree to pay on the resumption of quota- 
tions, in terms of the net rate of return he is seeking. These estimates in- 
clude acquisition expenses (10.6 percent) and the rate of accrued interest. 
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Summary of New Policy Direction 
Paris ELECTRONIQUE ACTUALITES in French 19 Feb 82 p 7 


[Text] At the Ministry of Industry, the company nationalizations are being 
placed in the overall context of a new industrial policy. 


It is stated that the priority objectives of our industrial policy are the re- 
instatement ot jobs, restoration of balance in the domestic market, and modern- 
ization of our industrial potential. To attain these objectives, industrial 
policy should be based on two principles: competitiveness of products, cer- 
tainly, but also on an evaluation of the solidarity without our industrial 
fabric. 


The nationalizations, the Ministry of Industry emphasizes, are therefore a pre- 
ferred course of action, as far as possible without losing sight of the prob- 
lems of the private sector, which accounts for three-fourths of industrial 
employment. 


Thus, it is that in the first phase the new industrial policy has concentrated 
on the sectors little affected by the nationalizations, where it was both ur- 
gent and possible to take action immediately. These sectors, often physically 
dispersed and long ignored, have been made the object of five sectoral plans, 
prepared in consultation with professional and trade union organizations: fur- 
niture, the toy industry, the leather and shoe industries, textiles and cloth- 
ing and machine tools. 


At the same time (that is, during the nationalizations) solutions have been 
found for limited problems, even when the extension of the public sector af- 
fected them. For example, the Soferval railway equipment company, formerly 

the Franco-Belge railway equipment company, is in the course of joining with 

the Alsthom company. The shipbuilding industry is in the course or regrouping 
around two poles. In the electronuciear industry, the reorganization of the 
Framatome company will provide better control of marketing strategy, although a 
process of simplification is under way in the export of nuclear electricity gen- 
erating plants. Finally, the specialized subsidiaries of Renault and the CGE 
[General Electricity Company] have been assigned essential roles in the develop- 
ment of numerically controlled machine tools, robots and milling centers. 


Industrial policy is now beginning to enter a second phase, which will concern 
sectors in which the completion of the nationalizations offers new means of ac- 
tion, either because the influence of the public sector is predominant in the 
branch, such as in steel or in primary chemicuis, or because the influence of 
the public sector is important without being predominant, in which case the 
public enterprises will rather be regarded as channels for training and 
development. 


It will be the responsibility of the public sector thus expanded to industrial 
groups placed in a competitive situation to see both farther and wider. This 
will be the purpose of the contracts lasting foi a period of years which wil! 
be drawn up between each of the groups and the authorities. The new national 
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enterprises should rapidly prepare a flexible plan of activity which defines the 
objectives to be achieved in 4 or 5 years as well as the means needed to reach 
these objectives. The objectives are the markets, the products, the investments, 
the research effort, and also the training of the workers and the location of 
the various installations. 


On the basis of these plans, an agreement will be made between the national en- 
terprise and the authorities, setting out the objectives identified by the state 
and the contribution of the state as shareholder. 


Beyond this legitimate concern that the objectives of the national enterprises 
will be in accord with the greater economic plan of the nation, the fundamental 
rule is that of autonomy of management. 


The Electronics Network 


The electronics network thus becomes one of the controlling motors of all in- 
dustry. A decisive factor in competitiveness, micro-electronics henceforth 
will penetrate into all current and professional activity; industrial equipment, 
toys, the watch industry, medical apparatus, calculators and telecomnunications 
are the most evident illustrations of this. 


The strong interdependence between components--the information service industry, 
office services, the telephone and electronics used by the public as a whole-- 
justifies an overall policy. This area, often left to the trade in the recent 
past, can be considered today, thanks to the extension of the public sector. 


Leaning on the capabilities of the Thomson Company, the CGE, Matra, and CII- 
Honeywell-Bull, in the course of the next few months, four sectors will be sub- 
jected to rapid reconstruction based on a voluntary policy of penetration of 
electronics into industry. These sectors are: electronic components, indus- 
trial information services with its byproducts (automation, flexible workshops, 
computer-assisted design and manufacturing), traditional information services 
and electronics used by the public. 


Thus, the missions assigned to the large industrial groups are clear. The new 
industrial policy will be solidly based on the wider public sector. Each in 
its own domain, the new nationalized groups should be motors for expansion, 
channels for technical development, stimulators of industrial life and exen- 
plary achievers of social progress. 


In conclusion, it is pointed out that the enterprises concerned must follow a 
policy of constant adaptation in search of new technologies and new products, 
and this policy will pose problems of change and therefore problems of employ- 
ment. The groups should be broadly open to social experimentation, that is, 
they should seek boldly to promote better working conditions and organizations. 
They whould seek to develop the quality of professional training. They should 
seek to recognize the value of worker experience. Movements in job availabil- 
ity should be correctly appreciated, foreseen and prepared for. 


13 














Criteria for Choosing Administrators 
Paris LE MONDE in French 19 Feb 82 p 26 
[Article by Jean-Michel Quatrepoint] 


[Text] If the art of governing is also that of knowing how to choose men, it 

is necessary to state--and the majority of the commentators do so--that the gov- 
ernment has come out well from this delicate and difficult effort which con- 
sisted in appointing about 30 people to head the new public sector. 


The task was not easy, because it was necessary to find for each enterprise, or 
at least for the largest of them, a "rare bird": a competent man who is not a 
determined opponent of the change and who has a well-developed character. This 
is a profile which could vary, depending on the enterprise. It was desirable, 
in addition, that the candidate should have associated with his name a rather 
broad consensus, both in the ministries concerned as well as in the great state 
professions (Inspectorate of Finance, Corps of Mining Engineers), not to mention 
also the Socialist Party, which carries a certain weight in this matter, and the 
trade unions and personnel of the enterprise concerned. 


Beginning last summer, in the office of the prime minister as well as at the 
presidential palace, people had therefore begun to think about the question, 
and everyone in Paris interested in politics and business had begun to spread a 
thousand rumors. In fact, for the industrial groups and the principal banks, 
the possibilities were limited, as the government did not want to "play around" 
with these enterprises and take any risks. 


Very quickly, a small number of names began to circulate. At first there were 
the names of the men already in place who had a chance to keep their positions: 
Fauroux and Gandois. Then there was the "Saint-Gobain fishpond" which, in addi- 
tion to the president-director general of the group, included two men considered 
suitable to be "presidents" of the group: Alain Gomez, one of the rare Social- 
ist managers, and Jean-Louis Beffa. Then came some individual figures like 
Bernard Esambert, former adviser to President Pompidou for industrial affairs 
and president-director general of the Edmond de Rothschild Financial Company. 
There quickly followed the names of Besse, boss of the Cogema group; Hug, equip- 
ment director cf EDF [Electricity er of France] and Raymond Levy, an old 
hand in the Elf-Aquitaine group. 


In the banking sector, where Socialists are a little more numerous than in in- 
dustry, Credit Lyonnais was able to provide its group of candidates. Further, 
within a number of large banks, there were enough competent men at senior levels 
to replace the present directors. 


Over the months, things settled down a little. The office of the prime minister 
brought together the lists of "possible" candidates prepared in particular by 
Pierre Dreyfus, minister of industry, and Jacques Delors, minister of economy. 


It was for the Saint-Gobain group that things were the easiest, as keeping 


Fauroux in office reflected a broad consensus. At PUK [the Pechiney-Ugine- 
Kuhlmann group], the name of Besse rapidly won out, those who preferred nim as 


14 














administrator genéral of the Thomson-Brandt group moving over to the majority 
view. 


At the CGE [general Electricity Company], the choice was limited to two solu- 
tions: Either name as president-director general Georges Pebereau, the present 
number two figure in the group, or find a personality of high moral standing out- 
side the world of industry and of mature years who would be director in tandem 
with Pebereau. It was understood that the latter would become the number one 
director in 2 or 3 years, if everything went well. It was the latter solution 
which was finally chosen in the last 2 weeks. 


If for the above three groups, there were, properly speaking, no great differ- 
ence of view within the government, the Socialist Party, or the trade unions, 
it was another matter for the Rhone-Poulenc and Thomson-Brandt groups. 


Gandois, the boss of Rhone-Poulenc, had been the object of very sharp attacks 
from the CGT, which demanded "his head." The trade union confederation accused 
the president-director general of Rhone-Poulenc of "savage layoffs" of workers. 
A month ago, his departure from the group was considered already decided, with 
Alain Gomez becoming president-director general of Rhone-Poulenc. Things have 
changed because of the situation at Thomson-Brandt. 


From the beginning, everyone knew that this group, "the leading electronics firm 
in France," was going to raise problems. The present president-director general, 
Jean-Pierre Bouyssonie, wanted to stay in office. He did not lack support in 

the corridors of power, particularly in the Ministry of Defense. The possibil- 
ity of his remaining in place had some credibility up to the very end, because 
there was no unanimity about his eventual successor. Some thought that Alain 
Gomez had the best background to get the company going again and develop a new 
offensive business strategy in France and in the world. Others, particularly 

in the Ministry of Industry, preferred Miche Hug. Finally, the prime minister 
and the president chose Alain Gomez on Monday evening [15 February]. 


It then remained to resolve the case of Rhone-Poulenc. Was the government going 
to keep Gandois, as Minister of Industry Dreyfus wished, or replace him with 
Hug? However, appointing the latter would have been interpreted as a political 
act, throwing down the gauntlet to the CGT. The government was not going to let 
it be believed that political criteria had prevailed with this one appointment. 
Tuesday morning [16 February] the president made his decision to keep Gandois 

as head of the Rhone-Poulenc group. 


Thus, the appointments for the five industrial groups and the banks reflect the 
criteria of competence first of all. On the other hand, the political filter 
unquestionably operated in the choice of Georges Valbon as president of Char- 
bonnages de France [French Coal Mining Enterprise]. It is known that the French 
Communist Party has carried on a vigorous campaign for the development of the 
"national coal company," and the fact that one of its members was appointed head 
of the coal mining enterprise may appear a clever choice. This is so even if 
some voices are being raised in fear that this large organization will be con- 
trolled by the Communist Party. 
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Other "political" appointments, those of the three presidents of the respec- 
tive financial "Funds," involve figures who are all members [words missing] 
presidents-directors general of small banks or government commissioners. How- 
ever, could anyone be surprised at the government trying to place some of its 
friends in nonstrategic positions! 


With the appointment of their bosses, the enterprises which have just been na- 
tionalized can now hope to move out of a long period of uncertainty which was 
harmful to their activity. It is now up to those who have been newly promoted 
to show that they are up to the demands of their jobs. It is for them to make 
their authority felt, both within the enterprises as well as outside them. 


Banks Undergo Greatest Change 
Paris LE MONDE in French 19 Feb 82 p 26 
[Article by Francois Renard] 


[Text] Contrary to what has happened in the industrial groups, where certain 
bosses have been kept in place, all the presidents-directors general of the na- 
tionalized banks have been changed. Those in the banks not quoted on the Stock 
Exchange have been left in suspense or even virtually replaced, depending on the 
case. From all indications, the government, and particularly the Elysee Palace, 
wanted to make a clean break with the past. In their eyes, it was essential 
that the presidents of the banks, as privileged instruments for the financing 

of enterprises, be new personalities, whether they sympathize with the govern- 
ment or not. 


The first concern of the authorities was security, essentially for the large 
banks. In the view of public opinion, both domestic as well as international, 
it was better to take no risks. The appointment, announced 2 weeks ago, of 
Jean Deflassieux, director of the international sector of Credit Lyonnais, as 
the new president-director general, set the tone, as did that of Freyche, in- 
spector of finance and director of external economic relations, as president- 
director general of the BFCE [French Foreign Commerce Bank]. 


This time, the replacement of Calvet as the boss of the BNP [National Bank of 
Paris] by Rene Thomas, inspector of finance and deputy director general of the 
BNP, raises no problems. Certainly, the departure of Maurice Laure from the 
Societe Generale was something of a surprise, because his term of office was to 
expire next November. However, appointing in his place Jacques Mayoux, general 
inspector of finance and director general of the National Fund for Agricultural 
Credit for 11 years and, most recently, president of the Sacilor group, came 
down to replacing one powerful intellectual machine with another of the same 
kind. Further, it appears that Mayoux did not want to wait for the end of his 
term, perhaps in a hurry to apply, in part, the conclusions of his well-known 
report made in the spring of 1979, particularly on decentralization. 


The appointment of Jean-Yves Haberer, a brilliant inspector of finance and di- 


rector of the Treasury, as head of the Paribas [Banque do Paris et des Pays-Bas] 
group, cannot be considered a disagreeable surprise for French and foreign 
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financial circles, no more than that of Plescoff, another brilliant inspector 

of finance and president of the Assurances Generales de France [French General 
Insurance Company], to the post of administrator general of the Suez group. The 
appointments of Guy Raoul-Duval, deputy director general of the BFCE [French 
Foreign Commerce Bank] as the administrator general of the CCF [French Commer- 
cial Credit Company] and that of Bouruet-Aubertot as administrator general of 
the Worms Bank are not at all shocking. It was said that the officials of the 
Credit Lyonnais were in despair over the departure of David Dautresme, its heir 
apparent, for the Credit du Nord. However, the name of De Boissieu, an old hand 
in the Banque Rothschild, should not frighten anyone either within or outside 
that banking group. 


However, at lower echelons, the government has allowed itself more freedom, at 
times emphasizing change for the sake of change, political friendships or per- 
sonal choices. Thus, in the CIC group [Industrial and Commercial Credit Bank] 
there was great disappointment among senior officials over the departure of 
Dominique Chatillon, who thought he could remain in place to maintain the cohe- 
sion of that group. 


At the Lyonnaise de Depots [Savings and Industrial Credit Bank of Lyons], the 
replacement of Brac de la Perriere, a native of the Lyons area and very active 
locally, was a surprise, although the personality of Carriere, himself a senior 
civil servant, as his replacement is not of such nature as to cause concern. 
Another surprise, the appointment of Vuillaume at the Alsacienne de Banques 
[General Alsatian Bank], was quite unexpected, as was that of Jacques Schoor to 
the Nanceenne-Varin-Bernier [Industrial Credit Bank of Nancy-Varin-Bernier], 
that of Weber to the CIAL [Industrial Credit Bank of Alsace-Lorraine] in Alsace, 
that of Pairick Thuillier to the Credit Industriel de 1'Ouest [Industrial Credit 
Bank of the West], that of Fossaert to the Banque Scalbert-Dupont, and that of 
Moch to the Banque de Bretagne. On the whole, it is true, these persons lean 
toward socialism, as is the case with Jean Boyer, appointed to the Sequanaise 
Bank [Banking Company of the Seine]. However, Patrick Thuillier has been a 
banker for a long time with Gendry at the BPGF [expansion unknown], like Jean- 
Paul Escande, who is not administrator general of the Marseillaise de Credit 
[Credit Bank of Marseilles]. 


Finally, we note that, among the government commissioners assigned to the banks 
not listed on the Stock Exchange, a large proportion cf whom are not civil ser- 
vants and who are scheduled to be appointed presidents-directors general after 
30 June 1982, there are personalities like Vajda, a Socialist Party theorist on 
banking and financial matters (his book, "L'inspecteur Monetaire" ["The Monetary 
Inspector"] appeared in June 1981), and Jean Matouk, a long-time university 
professor and Socialist; Lasfargues, for long one of the pillars of the Banque 
Commerciale de 1'Europe du Nord [Commercial Bank of Northern Europe], will now 
replace Jean-Marc Vernes. 


There should also be added personalities like Houri, a brilliant activist at the 
CESA [Center for Advanced Business Studies]; two women (Ploix and Dore), some- 
thing very rare in banking; Jean Pierre Aubert, a specialist in financial pub- 
licity brokerage; and Francois Caries, an escapee from the Banque Rothschild. 
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Some of these final choices [permanents] have extensive banking experience. 
Others do not have it, but that can be acquired. In a bank, as we know, the 
essential thing for a president-director general is to have good directors gen- 
eral under him and not to bother them in their work, unless he wants to direct 
them, if he has the necessary character and competence. 


Labor Unions Comment 
Paris LE MONDE in French 19 Feb 82 p 29 


[Text] The trade unions have greeted the appointments of the administrators 
general of the new nationalized enterprises with mixed emotions. They have 
made few general judgments but have reacted immediately to the appointment of 
certain personalities about whom they are particularly concerned. 





Only the executive committee of the CFDT [French Democratic Confederation of 
Labor] has expressed an overall view, welcoming the step taken and hoping that 
"the effective application of the nationalizations will be marked from now on 
by important changes in the social relations of these enterprises through devel- 
opment of negotiations with the trade union organizations." 


Referring elsewhere in a separate statement to the appointment of Michel Rolant, 
the CFDT stated that "his trade union assignments have therefore come to an end, 
in accordance with the rules which the CFDT has adopted for itself to guarantee 
fully the independence of the trade union organization." 


At the CGT, reactions were more mixed. On the one hand, the CGT mining workers' 
federation considers that the changes which have taken place at the head of 
Charbonnages de France [French Coal Mining Enterprise], where Georges Valbon, a 
communist, has been appointed, are "logical and coherent with regard to the new 
objectives established at the enterprise." The federation "wishes to regard 
these appointments as the expression of a governmental determination to take 
action to apply successfully the expansion of national coal production approved 
by parliament." The federation adds, however, that "the fact remains that the 
CGT will judge the new leadership by its acts." 


On another apsect of the appointments, the CGT federation of textile workers 
"categorically disapproves" the continuation of Gandois at the head of the 
Rhone-Poulenc group, regarding him as "responsible among others for the destruc- 
tion of so useful a working instrument as the Peage du Roussillon acetate fac- 
tory."' It calls on the workers to “increase their actions and initiatives to 
make a success" of their proposals for the reccevery of the synthetic textiles 
industry. 


Finally, the CGC [General Confederation of Managerial Personnel], while recog- 
nizing that the new leaders "seem to have 'the capacity to do their job' in the 
words of the president," raises a question about the "forthcoming replacement 

of the current president of Charbonnages de France, a company nationalized a 
long time ago, with a personality who seems to have spent most of his career in 
politics." The CGC sees in this development "an open case of that kind of witch 
hunt which the government has on several occasions denied it wanted to pursue." 














Interview with Le Garrec 
Paris LE NOUVEL ECONOMISTE in French 22 Feb 82 pp 34-35 


[Interview with Jean Le Garrec, secretary of state in charge of extending the 
public sector] 


[Text] After the expansion of the public sector, how should 
industrial policy be conducted without falling into the trap 
of a society directed from above? Jean Le Garrec explains. 


LE NOUVEL ECONOMISTE: According to what criteria have the new presidents of 
the nationalized enterprises been appointed? 


Jean Le Garrec: It was impossible to use the normal methods for the recruit- 
ment of managerial leaders. For the five industrial groups, of course, men were 
needed who were experienced in the responsibilities of the business world. Also 
needed were men who understood our policy, even if they do not share all of our 
ideas. 


N.E.: What impression has the marathon which you have directed left you with 
in the end? 


J. Le G: Considering the scope of the project, we are rather satisfied. Our 
initial objective was to promulgate the law in January. We were only one month 
late. 


N.E.: Don't you think that the nationalizations are an excessive expense to 
the nation? 


J. Le G: Overall, the program implies a bond issue of about F43 billion, re- 
payable over 15 years. In fact, this total will not exceed F36 billion, in view 
of the interlocking ownership of shares between the newly nationalized groups. 
The figure may appear high, but it should be compared with the F40 billion which 
the government invested in the steel industry over 10 years without any real 
planning. Or it may be also compared with the sum which the state will have to 
pay back by 1988 when the 1973 loan indexed to the price of gold (nominally F48 
billion, about F100 billion in all, taking the interest into account, for re- 
ceipts of F7 billion). Now, this time the financial effort undertaken seeks to 
forge a performing, industrial tool. 


N.E.: What you have nationalized, can ancther majority denationalize? 


J. Le G: That is a fact. What an elected assembly votes can be canceled by 
another elected assembly. However, France has never had experiences comparable 
to those of Great Britain. There is no precedent for denationalization: at 
most, there have been attempts at partial conversion to private property of 
profitable activities. Further, the best guarantee for the maintenance of the 
public sector will be its success. 
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N.E.: The Council of State has been disavowed by the Constitutional Council. 
What lesson do you draw from this episode? 


J Le G: The delay of a few weeks provoked by the action by the Constitutional 
Council had distracted attention from the essentials. It will soon be seen that 
the Council has performed an immense service. Its decisions provide a very re~ 
markable foundation for the nationalization program. And it particularly jus- 
tifies certain alterations in the principle of equality in the function of the 
collective interest. 


N.E.: Wouldn't it have been better to hold at 51 percent, rather then national- 
ize 100 percent? 


J. Le G: Nationalization of 100 percent of the economy is not a dogma. In the 
case of the Dassault group--a single shareholder--it was possible to reach an 
agreement in view of a majority participation. In case of a widely dispersed 
holding of stock, the 51 percent formula presents an inconvenience as we could 
see in the Matra affair. The state reaches a contractual agreement with a ma- 
jority group, but a coalition of minority stockholders presents itself and drags 
out the procedure, either to obtain more compensation or to block the national- 
ization process. Nationalization of 100 percent makes it possible to avoid auc- 
tions and to act quickly. It also makes it possible to keep intact the unity 

of the groups affected by the nationalization. 





N.E.: What purpose will now be served by the Secretariat of State for the Ex- 
tension of the Public Sector? 


J. Le G: The work of this office was not completed with the promulgation of the 
law. Two laws remain to be prepared. One of them concerns the functioning of 
the public sector and the procedures for transfer from the public sector to the 
private sector. The other law concerns the democratization of the public sec- 
tor. Over the long term, this secretariat of state has no other purpose than 

to be transformed into the Ministry of the Public Sector. 


N.E.: How will problems of supervision be resolved in the future? 
J. Le G: The five industrial groups will naturally be placed under the super- 


vision of the Ministry of Industry, and the banks will be under the supervision 
of the Ministry of Economy. 





I am opposed to the establishment of a Ministry of the Public Sector comparable 
to the Italian Ministry of State Participations. Experience shows that super- 
vision introduces a factor of rigidity. However, there is a risk of seeing 
"semiofficial" relationships develop between such and such a ministry and such 
and such an industrial sector. That is why the government favors a single 
liaison agent as the only way to avoid a dispersion of responsibilities and the 
establishment of private hunting grounds within the administration. This is 
the price of the maintenance of autonomy. 


N.E.: What role do you see for the trade unions in the broadened public sector? 
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J. Le G: First of all, for the public sector as for the private sector, there 
are new trade union rights provided for in the draft law which the minister of 
labor is now preparing. 





Thus, the executive committee of the enterprise will be provided with new means 
of information permitting it to play its fuli role. 


Regarding the rights of the workers in the public sector, in the transitional 
phase, the workers will be represented in the executive organs of the enterprise 
through the trade union organizations. We have chosen an amended system of 
equality where each trade union organization designates at least one adminis- 
trator. Therefore, there will be six administrators representing the salaried 
workers in the industrial groups and five administrators representing them in 
the banks. However, we have warned everyone that this formula is a provisional 
one. In the future, we want the representatives of the salaried workers to be 
effectively elected by the personnel, in an election choosing from a voting list 
on the basis of proportional representation and on the basis of the largest av- 
erage number of votes. 


We also want this process of democratization to concern not just only the parent 
companies but the subsidiaries as well. 


Finally, we want the salaried workers to participate more fully, particularly 
at the workshop level. 


In this second phase, must there be a trade union monoplly on the presentation 
of electoral lists for the executive organs of the company? This question 
raises the problem of the role of the trade union organization in terms of the 
management of the company. In effect, the representatives of the salaried work- 
ers within the administrative councils of the company will not only be defenders 
of their interests but should also share the responsibilities. 


N.E.: Will the new presidents-directors general derive their powers from the 
authorities alone or from their salaried workers? 


J. Le G: Each president-director general is, of course, appointed by the cabi- 
net, but it is quite clear that he must also be "recognized" by the salaried 
workers. This process of double legitimization moves in the direction of how 
the postindustrial economies should function. Yvon Chotard felt correctly that 
that was a decisive stage. It was that which led him into open warfare recently 
with the theme of "economic democracy." And it is true that eventually we want 
to establish real economic democracy. Joseph Schumpeter, the great economist, 
explained at the beginning of the century that the "constructive™ aspect of 
capitalism was winning out over its destructive aspect. Today, the balance is 
in the course of reversing itself: it is essential that our economies, with 
all urgency, relearn how to accord a proper place to the energy of men. 


5170 
CSO: 3100/392 
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ECONOMIC TURKEY 


BRIEFS 


BARITE DEPOSITS--Konya (A.A.)--It has been announced that rich barite deposits 
were located near the village of Alagozu in Konya's Karaman district. The 
Central Anatolia 2nd Region Directorate of the Mining Research and Exploration 
Institute indicated that prospecting had yielded positive results and that 
work would soon begin to determine the extent of reserves. Officials indicate 
that barite is used in petroleum exploration for protection against radio- 
active emmissions and in the manufacturing of plastics. They indicated that 
once the reserve and quality determination studies are completed, the deposits 
would be exploited. [Text] [Adana YENI ADANA in Turkish 16 Feb 82 p 3] 


CSO: 4654/272-P 
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POLITICAL INTERNATIONAL AFFAIRS 


NORDIC FOREIGN MINISTERS MEETING COMMUNIQUE CITED 
PM150901 Copenhagen AKTUELT in Danish 27 Mar 82 p 9 


[RITZAUS Bureau report: "Continued Contacts on Nuclear-Free Zone in Nordic 
Area" ] 


[Text] The Nordic countries want to continue the debate on a nuclear-free 
zone in the Nordic area. This emerged at the Nordic foreign ministers’ meet- 
ing in Reykjavik. 


At the Nordic foreign ministers' meeting in the Icelandic capital the Nordic 
foreign ministers expressed their deep concern over the fact that for a con- 
siderable time now the international situation has been developing toward in- 
creased tension and insecurity. The Nordic countries will continue to make 

an active contribution to countering and reversing this trend and work to make 
all countries respect the internationally accepted rules governing relations 
between states, a joint communique from the meeting said. 


The ministers expressed the hope that the situation in Poland will improve 
and that those interned will soon be released, that the social dialogue will 
resume and that the current state of martial [law] will soon be lifted. They 
regretted that the international situation has meant that the Madrid CSCE 
meeting must again be suspended without concrete results being achieved. 


Norwegian Foreign Minister Svenn Stray told RITZAUS Bureau that there are 
differences in the view of the nuclear-free zone in the Nordic area, but he 
was unwilling to elaborate. But the minister has agreed to maintain contacts 
over the question. The Nordic countries also ir.tend to make great efforts at 
the UN General Assembly's second special session on disarmament to help get 
concrete decisions adopted which would aid the work of international disarma- 
ment. In this context the ministers expressed the satisfaction that real 
negotiations are now taking place in Geneva between the United States and 

the Soviet Union on nuclear arms reduction. 


The Nordic foreign ministers expressed their regret at the serious violations 
of human rights in a growing number of countries. Here they discussed in 
particular the situation in Central America. The ministers exchanged views 
on the situation in El Salvador, but they wee unwilling to discuss this 
exchange at the press conference held after cheir meeting. They merely 
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expressed their great concern at the repeated reports of the use of force 
against the civilian population, torture, summary and arbitrary executions 
and "disappearances" in Central America. They expressed their continued sup- 


port for the endeavors being made in the various UN bodies to strengthen the 
protection of human rights. 


The ministers repeated their condemnation of South Africa's apartheid policy, 
its illegal occupation of Namibia and its armed actions against neighboring 
States, especially Angola. They again stressed the Namibia's people must be 
given the opportunity as soon as possible to decide their own future through 
free and fair elections under UN control and supervision. 


CSO: 3106/102 








CANADA 


GOVERNMENT-PQ POWER RELATIONSHIPS IN QUEBEC ANALYZED 
Montreal LA PRESSE in French 19, 21, 22, 23, 24, 26 Dec 81 


[Series of six articles by Claude-V Marsolais: "The Real Power? Who Holds It 
in Quebec?"] 


[19 Dec 81 p A8] 
[Text] Mr Levesque's Democratic Dictatorship 


When Prime Minister recently threatened to resign, did he feel that a part of 
the power he embodied was missing? 


This is the question that many people are asking now, and which LA PRESSE is 
echoing by publishing a series of articles on the status of the Quebec govern- 
ment, on the manner in which Mr Levesque is directing Quebec's destiny, and on 
the relations he maintains with his ministers, his deputies, and the members 
of his party. 


Conducting the affairs of state in Quebec is not a sinecure in the current 
situation, where constitutional crisis is mixed with economic crisis. The 
exercise of power thus demands mastery and unfailing strength. 


In this sense, Prime Minister Levesque has shown evidence of uncommon strength 
during the fall, but since no matter how strong a man is, he cannot fight on 
several fronts at once, he was not able to effectively control the eruption of 
some radicalism in his party. 


It is with the aid of close associates of his cabinet that Mr Levesque leads 
the destinies of the inhabitants of Quebec. To be sure, the ministers play a 
major role but they do not have the last word in conducting the affairs of 
State. Moreover, they feel more and more that the power is tending to become 
concentrated within the "bunker," as the building occupied by the prime min- 
ister's political men is called in Quebec. 


The committee of governmental priorities, composed of ministers of state and 


other important ministers has lost its halo since, because of a lack of funds, 
it is somewhat dangerous to start nee socioeconomic programs. 
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The major strategies are being worked out in isolation with the privileged ad- 
visers of the prime minister. 


From the members of parliament, there is much friction felt, for the "back- 
benchers" would like their role and that of the parliamentary institution 
given more value. 


But the current government has never had such a free hand to direct the affairs 
of the state, since the intellectuals and industry chiefs are silent. This is 
roughly what this series of articles will point out on the status of the 
Quebec government in 1981. 


With Levesque, There Is Democratic Dictatorship 


"Never has Prime Minister Levesque led the government with so much strength as 
he has since the election last April. I think we would have to back to the 
time of eaniel Johnson to see such leadership," a senior minister of Quebec's 
government confided to LA PRESSE. 


This confidence says much about the change in style that has occurred in Prime 
Minister Levesque's level of leadership since 15 November 1976. 


During the early years, Mr Levesque was more inclined to make decisions jointly 
with all the Council of Ministers. Customarily, the ministers who presented 
the best plans and the best arguments were almost assured of getting the en- 
dorsement of their colleagues and of the prime minister. It was a stimulating 
time, for everyone was getting a working knowledge of power. 


Now things are much changed. Possessed by frequent periods of moodiness, Prime 
Minister Levesque, it is said, only functions in fits of spontaneity and tem- 
per. During these periods, the ministers no longer have much to say and they 
must sell their plan to the prime minister's close colleagues, Jean-Roch 
Boivin, Michel Carpentier, and Louis Bernard, in order to determine whether 

it has a chance of being accepted or rejected. 


This change of style is not unconnected to the fact that Mr Levesque knows 
himself to be much more popular than his own party in the eyes of the public 
and because of the difficult circumstances that his government must face: a 
constitutional crisis coupled with an extremely critical economic situation. 
Not to mention the "scandals" that are shaking his government and which are 
dragging on. 


It is in stormy times that a head can and must make the most of his leadership 
qualities. Otherwise, he risks being carried off by the gale. 


Prime Minister Levesque is, it must be added, the subject of much criticism 
both from his ministers and from his deputies. Fortunately for him, he is 
criticized in private, which must make him the envy of the leader of the op- 
position, Claude Ryan, who is the subject of public disputes among his own 
deputies. 
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Under the seal of confidentiality, the "old man" is accused of being too 
solitary, of trusting only his own cabinet advisors, of being insecure and 
timid, a trifle schizophrenic, or even of feigning humility under a Napoleonic 
pride. Never would anyone dare to attack him publicly with these criticisms, 
not even within the party, where, however, the members do not hesitate to 
question some ideas. They are not, however, interested in cailing into ques- 
tion again the head of the government. 


For their part, the ministers and deputies have everything to fear from a pub- 
lic dispute. A minister can be easily dismissed from office, as lessons from 
the past have proved, By not having understood the chief's messages expres— 
sed in the form of "Don't you think that..." or "Do you not think that such an 
element would merit some delay..." some ministers have found themselves back 
on the seat of a back=bench deputy. In the same way, the snipers who make 
sarcastic statements do not have the ear of the Prince. 


In the political system we are governed by, as in the other political systems 
of the Western world, the head of the executive is given such power that he 
could easily crush any show of dispute that might arise in the ministerial 
ranks, or even within the party. One could speak of a personal power that is 
exercised with more or less authority, according to the individual. 


Mr Duplessis led the province in the style of a dictator and he would brook no 
discussion. This is not the case with Mr Levesque, even if some people claim 

that he uses other means to achieve his aims. All the same, the current prime 
minister, in the style of a very great democrat, generally proceeds with con- 

sultations before making a final decision (the case of the recent congress is 

a striking example of this). 


The Quebec Party is not an easy party to lead and the moral power of the head 
of the government plays a major role in it. 


Moreover, the prime minister often uses his moral authority to put an end of 
his party's internal quarrels. When things have gone too far, he rings the 
bell for the end of recess by publicly pointing out that his party does not 
have to play the roles of both government and opposition, as happened at the 
end of the summer when the report of the Eleven deputies questioning the gov- 
ernment's budgetary administration was leaked. 


In critical times like these we are going through, the atmosphere of guardian- 
ship that spreads its shadow over the whole governmental machinery seems heavy 
to bear for many ministers. Some are even afraid to make confidences over the 
telephone for fear of being "heard." Others will confide that the political 
model in Quebec is like squaring the circle. Under these circumstances, it 

is not surprising to note that some people, such as Marcel Leger, Jacques 
Leonard, Lucien Lessard, and Marc-Andre Bedard, have announced their intention 
of trying their luck on the federal scene. In the abasence of a minister's 
salary, they say they will at least have the consolation of playing an ef- 
fective role in taking the fight for Quebec's sovereignty into the enemy's 
territory in Ottawa. And then, they will feel freer to express their ideas.... 
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[21 Dec 81 p A7] 
[Text] The Big Family 


Like all prime ministers, Mr Levesque cares too much for the safety and 
Stability of his political entourage to allow himself to offer new recruits 
strategic positions in his cabinet. 


The "prime minister's cabinet" is the nerve center of the government, where 
the big family of which it is composed (there are 64 people including ad- 
ministrative personnel) share the conducting of the affairs of state. Since 
it is here that all major decisions are made and where all schemes converge, 
loyalty to the chief remains the essential condition for joining and working 
here. 


Under these circumstances, it is not surprising to see that after the election 
the prime minister retained his trusted men: Jean-Roch Boivin, cabinet lead- 
er, Michel Carpentier, assistant cabinet leader, responsible for liaison 
between the cabinet and the party, and Louis Bernard, secretary general of the 
Executive Council, the grand master of the administrative machinery. To be 
sure, new recruits have entered the cabinet but since they do not occupy 
strategic positions, their role remains for the time being quite unobtrusive, 


What has changed basically and yet in a very subtle way, is the kind of gloss 
or halo that surrounded the top men in the cabinet. With the exception of 
Louis Bernard, who has kept his prestige, the others have "grown old over- 
night" from having to deal with the day-to-day realities of political power. 





This is the case with Jean-Roch Boivin, the "president's right-hand man," as 

some people call him, who, because of his dealings in the SHQ [expansion un- 

known] affair (it was he who recommended, with the prime minister's support, 
the appointment of Luc Cyr, a personal friend, for the Division of Major Re- 

pairs), is considered by several deputies as the one who drove the first nail 
into the PQ's reputation for being open and above board. 


Having said this, Jean-Roch is still just as powerful in the prime minister's 
cabinet. His rough voice and his language that some call "coarse" are un- 
equaled except by his mania for overprotecting his chief. To this end, he is 
more than a past master in twisting arms and untangling intrigues. It is 
whispered that he knows something about the silence that the minister of state 
for housing, Guy Tardif, has decided to keep regarding the SHQ affair. He 
plays his role perfectly in his job and he still has Mr Levesque's confi- 
dence. 


Carpentier: A Lightened Workload 


At the time of the first mandate of the Quebec Party, several people claimed 
that the assistant cabinet leader, Michel Carpentier, was leading the party 

and the deputies as though they were puppets. With the aid of many liaison 

agents, he wove his spider web over all regions of Quebec. 
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After the April election, the deputies demanded the presence of a less com- 
promised person to be the link with the prime minister's office. Alexandre 
Stefanescu, a former permanent representative of the national union head- 
quarters, was thus appointed for this job, even though he still is answerable 
to Michel Carpentier. The assistant cabinet leader is, however, less sur- 
rounded by liaison agents in the prime minister's cabinet than was the case 
at the time of the first mandate, 


All these small details mean to some people that Michel Carpentier has lost 
a lot of his power, even though he still remains a close colleague of Mr 
Levesque, 


From 1976 to 1981, he aroused a great deal of hostility among many members 

and deputies. Wrongly or rightly, he was held responsible for the party's de- 
feat in the counties of Prevost and Maisonneuve during the byelections of 1979 
because he had contrived to set up the chief's candidates. Similar charges 
were made in the last electoral campaign when some deputies complained that 

he had stirred up candidacies against them at the conventions, — 


These bad experiences, which made a lot of noise at the time, were said to 
have made him much more cautious in his relations with the party. After the 
Eighth Congress held at the beginning of December, no one can accuse him of 
having wanted to maneuver the members in order to fight certain proposals 
that were judged too radical. The members had such an easy time that they 
put Mr Levesque into a position so uncomfortable that he threatened to re- 
sign. 


This discretion he has assumed does not prevent him from being very well in- 
formed of the day-to-day feeling of the members, since he assured the coor- 
dination of the ministers in charge of the regions as well as of the liaison 
agents working throughout the province. 


Bernard, the Drive Belt 


The highest-ranking civil servant in the state in his capacity as secretary 
general of the executive council, Louis Bernard, is to some extent the drive 
belt between the government and the civil service. There is no decision made 
by the government without him having his say. 


The great chief of the under-ministers, it is he who recommends appointments 
or transfers to Prime Minister Levesque. Sometimes, he is called on to ar- 
bitrate conflicts between ministers and under-ministers. 


A member of the PQ since the beginning, a generous donor to financing cam- 
paigns, his partisan faithfulness, they say, is a safety guarantee for the 
government. It is also the reason he is rarely the subject of criticism. 


Among the other members of the cabinet, we note that Claude Mallette has less 
responsibility than during the first mandate, when, as executive secretary, he 
coordinated a team of five people in charge of preparing the contents of im- 
portant documents. Now, he takes care mainly of the contents of the prime 
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minister's speeches. On the other hand, Martine Tremblay and Marie Huot have 
obtained increased responsibilities, the former as assistant cabinet leader 
responsible for parliamentary affairs and the latter in charge of the agenda 
and public relations. in addition, after a disappearance of several months, 
Robert MacKay has resumed his former position as director of communications. 


At times, certain people operating in the Quebec political arena wonder what 
makes the prime minister's cabinet strong and powerful when they know that 
there are no general meetings of its members heid to assure the cohesiveness 
and coordination of the work. "It is not so much the qualities of consistency 
that make the government powerful," deputy Denis Vaugeois, in charge of par- 
liamentary refor, confided to LA PRESSE. "Power is limited to the number of 
people who work for you. The more people who support you, the more chance 
you have of making the most of yourself, for you are able to count on people 
who have more than enough ambition and who can do the work in double time." 


All the same, any deputy or any minister will confide that a telephone call 
from the lowest dogsbody working in the prime minister's cabinet is more im- 
portant than a call from anywhere else. 


Are Things Hidden From the Prime Minister? 


Several ministers have the feeling that Prime Minister Levesque'’s entourage is 
tending more and more to filter the information they prepare for him, even 
hiding certain facts from him, 


To pinpoint the problem, let us say that generally ministers who have messages 
to transmit to the prime minister address the people behind the power, who 
have complete freedom to teli Mr Levesque or not. Up to five or six months 
ago, the messages arrived quite well, as a response was generally received. 


Now there is absolute silence. This is why some ministers are criticizing 

the attitude of those close to the prime minister, which consists of hiding 
any information that is the least disturbing or unpleasant. They would do 

anything not to disturb the leader's peace in this time of political inten- 
sity. 


This "closed doors" atmosphere extends into the Council of Ministers, as more 
and more ministers are feeling intimidated by the increasingly imposing 
presence of members of the prime minister's cabinet. "At least," one min- 

ts 


ister confided to me, "if they remained silent, no one would make much of it, 
but they speak more often than their turn." 


Questioned on this situation, a few people in the prime minister's cabinet 
confirmed that there have been more of them (five members and more) attend- 
ing these important meetings but that it was wrong to claim that they had a 
monopoly of the floor. One of them did indicate, however, that Mr Levesque 
often tended to resort to their special enlightenment on certain specified 
subjects. This would be the case with the secretary general of the execu- 
tive council, Louis Bernard, on subjects having to do with constitutional 
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matters and with the leader of the cabinet, Jean-Roch Boivin, for questions 
of labor and handicrafts. 


Mr Levesque had always been known as a person who liked to go to the various 
sources of information, getting opinions from resource people, and comparing 
opinions. By giving more privileges to his entourage and close colleagues 
when the political situation in Quebec is somewhat depressing, the prime 
minister is showing a hidden aspect of his personality that consists of look- 
ing for security from his close colleagues. 


On the whole, the prime minister's cabinet is said to tend to assume more im- 
portance as the difficulties mount on all sides. The cabinet could be de- 
scribed as the Praetorian guard in charge of setting up the last ramparts 
against the invader. 


[22 Dec 81 p A7] 
[Text] The Claimants Have No “Fan Club" Yet 


In times of political overheating, some people prefer the fresh air and want 
to go away, others keep quiet and endure while waiting for better days, while 
still others put themselves forward as if to show that they are the alter- 
native solution. 





In this last category can be placed the pretenders to power. There are not 
many of them and they generally do not make much noise except behind the 
scenes. The names most often quoted currently in Quebec's political circles 
are: Jacques Parizeau, Bernard Landry, Pierre-Marc Johnson, and Marc-Andre 
Bedard. 


A few years ago, the great stars had names like Claud Marin, Camille Laurin, 
Jacques Parizeau, and Marc-Andre Bedard. But time passes and destiny 
changes.... 


Not so long ago, people were still claiming that the prime minister had an 
heir in the person of Pierre Marois, minister of labor, handicrafts, and in- 
come security. However, it is not at all true, even though Mr Marois has al- 
ways been considered as a privileged confidant of the prime minister, which 
has earned him the nickname of "Leak-Catcher" from some other ministers, 


Minister Marois, thought of as an idea man, is not, however, known for his 
political sense. Even though he successfully carried through the bill on 
health and safety in 1979, he ran into trouble on two major bills: the mining 
fund, and the law to change social aid so as to exclude 18-21 year-olds. 


It is said that he works too hard at his job, giving himself no rest, that he 
fell ill from exhaustion. Furthermore, his doctor put him on a forced leave 
of absence for six months. 


The only minister, they say, who could have naturally succeeded prime minis- 
ter Levesque during the first mandate, if Mr Levesque had had any intention of 














leaving politics, would have been "Monsieur," as his former press attache, 
Louis Parochelle, likes to call Mr Parizeau. 


He had, in fact, accumulated an an enormous amount of power by controlling 
everything that went in and came out of the state coffers, being at the same 
time minister of finance, chairman of the Treasury Council, and minister of 
revenue. He had, according to one of his close colleagues, his foot in the 
door of the prime minister's office. Although solitary by nature and not 
inclined to intimacy, the minister was assured of upward mobility among the 
members through his way of being able to make people understand what he 
wanted them to understand. A strong firm speech punctuated by irrefutable 
examples could only increase his support. 


But by wanting too much to be right, one makes enemies, and one's fall becomes 
even more abrupt. It was thus that after the elections of 13 April, Mr 
Parizeau was turned out of the Ministry of Finance and into an obscure posi- 
tion in Financial Institutions and Cooperatives. The loss of the chairmanship 
of the Treasury Council was a hard blow and he even threatened to resign. 


Monsieur was not at the end of his troubles. At the end of August, the calcu- 
lated disappearance of the report by the 11 ministerial deputies who severely 
criticized the budgetary directions of the government motified him even more 

so since it was accompanied by a slap from the prime minister, who claimed 

that the last budget had been prepared in a "catastrophe." And to put a little 
more salt in the wound, didn't the star of the Keable Commission, Carole de 
Vault, dare to implicate him in her private life? 


With all these mishaps, Minister Parizeau suffered a certain loss of popular- 
ity, even though he still has great influence with the government from being a 
member of the Priorities Committee and the Committee on the Constitution, as 
well as remaining a privileged consultant of the prime minister. 


His very British loyalty is inflexible even if he has accumulated some per- 
sonal resentment against certain people who have schemed hard to shake his 
credibility. His impeturbable character made him tell some journalists re- 
cently that the Ministry of Finance was probably the worst post to wait to 
become prime minister, since in difficult times it is he who must announce tax 
and duty increases. Thus, a difficult time to make friends. 


Landry, A Serious Candidate 


Bernard Landry is the only minister to have kept his Ministry of State for 
Economic Development after the elections of 13 April. All the other heads of 
ministries of state changed assignments. He is said to have refused a 
sectorial ministry, the Minister of Industry and Commerce, in order to have 
more time available to improve his popularity. 


A very hard worker (he is preparing the second volume of "Building Quebec"), 
very comfortable in general with the man in the street, the former lawyer from 
Joliette, now Outremontois, has added some arrows to his bow by getting himself 
appointed protector of the Outaouais region since this region did not get any 














Pequist deputy elected, and chosen advisor-deputy to the executive of the 
party. Moreover, he never loses an opportunity to show himself in public. 


One could call Minister Landry the main spokesman of Quebec economic national- 
ism within the Quebec government. As such, he has very often in the past op- 
posed the former minister of industry and commerce, Rodrique Tremblay, who 
called him an "alleged" economist in a work that appeared last spring re- 
counting his memoirs in active politics. Since Mr Tremblay's departure, he 

is particularly against Minister Parizeau, who favors a greater economic lib- 
eralism where enterprises have a wider margin of maneuverability. 


He took advantage of the summer vacation this past year to convince the Coun- 
cil of Ministers to acquire a large portion of the shares of Quebecair in order 
to prevent Nordair, owned by the federal government, from taking control; this 
would permit Quebec to keep its right of inspection for regional air trans- 
portation. 


A New Star: Mr Johnson 


Pierre-Marc Johnson has moved up in the world since the election last April, 
going from the obscure Ministery of Consumers and Financial Institutions to 

the largest ministry in the government in terms of budget, that of Social Af- 
fairs. lif he manages to successfully complete the delicate operation of the 
budgetary cuts in social services and health while convincing the general prac- 
titioners to sign an acceptable agreement, he will emerge greater in the eyes 
of the members and the deputies. 


His past experience in the Ministry of Labor has taught him the use of the 
carrot and the stick. He is blamed, however, for certain whims which make him 
commit blunders, such as his decision to force the administration council of 
the Jacques-Viger hospital in Montreal to give a $12,500 subsidy to the na- 
tional festival last June. 


Likewise, it is remembered that he lost the battle of the "moderating ticket ," 
which he, along with Minister Parizeau, had wanted to impose on hospital ser- 
vices. Being ill-prepared, he was easily outvoted at the council of minis- 
ters by the coalition of ministers Denis Lazure, Pauline Marois, and Bernard 
Landry, who saw in the proposal a new unprofitable bureaucratic intervention. 


A Waning Flair 


The popularity of the minister of justice, Marc-Andre Bedard, with prime minis- 
ter Levesque, who has made him one of his privileged advisors, would seem to be 
due more to the fact that Mr Bedard was the only one to keep his electoral and 

referendum promises in his region of Saguenay-Lac St Jean (a "yes" majority 

on the referencum, a "Pequiste” sweep on 13 April) than because of his politi- 

cal flair. 


Well known for liking to chat with the public to the point of forgetting the 
time (his political personnel are, moreover, always looking for him), he 
gained a reputation for accurately measuring the temperature of the electorate. 























But his "nose" has begun to play bad tricks on him. He convinced Mr Levesque 
to hold the referendum in the spring of 1980. This decision ended in resound- 
ing failure. Later, he was one of the few ministers to suggest an election in 
the autumn of 1980. This time, the prime minister did not listen to him, and 
he is very thankful today. 


Because of his bad flair, they say that his advise is sought less by the prime 
minister, which would not be contrary to his ambition to make his career on 

the federal scene. One of his colleagues, well aware of the minister of 
justice's personal ambitions, privately wondered how he would succeed in making 
a name by using regional ideas and a regional philosophy. 


Aside from these four official candidates, it is noted that the minister of 
education, Camille Laurin, still keeps the popularity he acquired with the 
adoption of law 101, even if he did not make much noise about.it, while the 
strategist-tactician Claude Morin, after the consummate failure of the progres- 
sive stages philosophy, is preparing his return by getting ready to announce 
his complete conversion to sovereignty without binding ties. 


The claimants to power do not have, as one might believe, a whole "fan club" 
behind them to encourage them to sound the death knell for the chief of 

State. There are obviously special alliances and converging viewpoints 

between ministers, deputies, and members, but from that point to contesting the 
leadership of the chief is a wide gap that no one dares cross. It should, how- 
ever, be emphasized that in periods when the prime minister is morose, the 
wangling is more rife, for everyone believes he will sink his hooks in. 


But beyond this propensity to want to get the best place for themselves in the 
case of a vacuum in the leadership, the claimants remain loyal to the chief and 
they are all possessed with the same ideal, which is to make the idea of 
sovereignty triumph in Quebec. 


[23 Dec 81 p A8] 
[Text] The Committee of Priorities 


When he took power in 1976, Prime Minister Levesque innovated by establishing 
the Governmental Committee of Priorities, whose members would be the "super- 
ministers" of state and a few other ministers. This structure was destined to 
change toward the formation of a "restricted" Council of Ministers similar to 
that established in 1979 in the federal government. 


In 1981, not only has this structure not evolved toward the formation of a re- 
stricted Council of Ministers but the superministers must fight like devils in 
holy water in order to retain coordination of the sectorial files. As for the 
Committee of Governmental Priorities, the role of which consisted primarily of 
forging ahead with the new socioeconomic development programs, it now serves 
only to balance the budget between expenditures and revenues, for lack of any 
margin of maneuverability. 
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During the first mandate, all the ministers of state were on the Committee of 
Priorities (Mrs Payette of the Status of Women, Jacques Leonard of Land Devel- 
opment, Camille Laurin of Scientific and Cultural Development, Bernard Landry 
of Economic Development, Pierre Marois of Social Development, and Marc-Andre 
Bedard of Electoral Reform) as well as the minister of finances and chairman 
of the Treasury Council, Jacques Parizeau, and the minister of intergovern- 
mental affairs, Claude Morin. 


After the election, most of the former ministers of state, with the exception 
of Bernard Landry of Economic Development and Marc-Andre Bedard of Electoral 
Reform, were transferred to sectorial ministries at their request because they 
realized that this structure of superministries had become extremely weakened 
over time. Rumors circulate that Bernard Landry will soon inherit a sector- 
ial ministry because, after the publication of his second volume of "Building 
Quebec,"' idleness is said to threaten him. 


One of the motives would have urged Mr Levesque to establish such a structure 
in 1976 was the fact that a great majority of the ministers had no relevant 
experience in public administration, thus the necessity of appointing tutors 
for them. Moreover, these superministers, because they had no budget to ad- 
minister, were entrusted with working our major reforms for the Quebec Party, 
such as Law 101 with Camille Laurin, the law on health and work safety with 
Pierre Marois, land development with Jacques Leonard, and so on. 





In the second mandate, the government did not undertake to initiate any reform 
of a scope that would make a profound change in the customs and habits of the 
people. Because of the economic circumstances, the government has chosen 
rather to take on the tasks of correcting the most serious injustices and ad- 
ministering the crisis. Under the circumstances, it is not very exciting for 

a superminister to be reduced to arbitrating budget cuts and racking his brains 
to find ways to improve the productivity of civil servants. 





Currently on the Committee of Priorities, there are still the ministers of 
state as well as ministers Jacques Parizeau and Claude Morin, However, it is 
noted that the chairman of the Treasury Council, Yves Berube, is being in- 
vited more often as well as parliamentary leader Claude Charron, because of 
their legislative responsibilities. 


The criticism most often heard regarding the Committee of Priorities is its 

inability to draft long-term prospects concerning the balance to be attained ‘ 
in government finances, the redistribution of collective wealth, and economic 
development. Although it plays a determining role in preparing the budget, 

some people think that it is increasingly becoming a "brainstorming" club. 


Characters Difficult to Reconcile 


Although they are called on to work together, the ministers of the Levesque 
government are often in conflict with each other when it comes to determining 
the priority bills. When this happens, they must submit to arbitration by 
either the Permanent Ministerial Committee, the Treasury Council, or the 
Council of Ministers. 














When a project sponsored by a minister does not elicit the spontaneous support 
of his colleague, he must look for support by convincing people with a solid 
argument or by piece-by-piece negotiation (you give me your support, I will 
promise you my support for such-and-such a project), so as to obtain a major- 
ity. 


It must be understood that any file or bill piloted by a minister must be 
analyzed by the minister of state, accepted by the Treasury Council, and fi- 
nally submitted to the attention of the Council of Ministers. If it is re- 
jected by the first two, it will still end up on the Council of Ministers, 
that coterie of power games. Here they do not vote by raised hand to deter- 
mine a majority for or against. It is rather the master of the game, the 
prime minister, who determines whether there is consensus, 


These meetings are held on Wednesdays and woe betide those who do not have a 
good reason for being absent, for it will be held against them. For long 
hours at a time, when the prime minister does not leave his chair except to go 
and get coffee or a sandwich, they discuss affairs of state, 


Some people think that they discuss too many detail questions and not enough 
about the government's general philosophy. For example, they note that Mr 
Levesque let ministers Garon (Agriculture) and Lessard (Recreation, Hunting 
and Fishing) argue about the levee of Kamouraska, whereas this question has 
"the importance of a medium-sized farm," Some ministers maintain that it was 
even worse during the initial years of the first mandate. 


Mr Levesque usually calls the items on the agenda in order of importance. The 
file is then presented and the ministers give their views in turn. If there 
are too many objections, the subject is held over to another meeting. Some- 
times, the prime minister thinks that after the fifth speech there is a con- 
sensus,to reject or accept, and the matter is filed. Once this stage has been 
passed, all the ministers must show unanimity even if one of them does not 
agree. 


Aside from the ministers' quarrels to advance their ministerial bills, there 
are ideological quarrels which turn into personality conflicts. Within the 
Quebec Party there are two opposing trends: the moderates and the radicals, 
both of whom have their representatives in the Council of Ministers. 


It is often imagined that moderates are people identified with the right, 
with capitalism, and even fascism, and that radicals are obdurate leftists. 
Nothing could be more foreign to the Quebec Party than th’s value system. 

The "Pequiste" radicals are identified by people who advocate independence by 
any means or who do not conceive of any action except with this objective. 
The moderates are anxious to obtain the support of the greatest number of 
citizens, to be twice as cautious as possible while keeping the name of demo- 
cracy privileged. 


To be sure, there is not open warfare between the two trends in the Council of 


Ministers but certain ministers do not speak to each other. The example is 
given of the minister of agriculture, Jean Garon, and of the minister of 
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industry and commerce, Rodrique Biron, who are reduced to short reports to 
negotiate the exchange of grants for the constituents of their respective 
counties. 


{24 Dec 81 p A6] 
[Text] Members and Deputies Sometimes Rebel 


Although they do not scorn being connected with the government, the members of 
the Quebec Party sometimes rebel against their directly elected officials, the 
deputies, but the deputies play the same game with the executive government 
for they have had enough of being taken for "yes men" in decisions made by 
others. 





When the nomination congress was held to choose a candidate, at the beginning 
of the election, the "Pequiste™ members repudiated two deputies who wanted to 
pursue their careers: Gerard Gosselin from Sherbrooke and Jean-Guy Mercier 
from Berthier. What had happened to have such a result? No one claims that 
these deputies no longer represented the majority trend of all the members of 
their country. Or that they represented only a minority ideology or even 
their own conception of society. 


During the first mandate of the Quebec Party government, there was mistrust 
between the rank-and-file members and their deputy. The fact was that be- 
fore 15 November 1976 no one expected to take power and consequently the 
choice of electoral representatives had not been made with all the exactness 
necessary. Thus was born a certain suspicion toward the elected candidates. 


In order to alleviate this obstacle, the need was felt to be directly con- 
nected with the government by encouraging the nomination of ministers in 
charge of regions with whom contact could be made through the intermediary 
of their liaison agents. 


This new structure, directly subordinate to the prime minister's office, gen- 
erated conflicts since the regional authorities (permanent and executive) 
quickly realized that their political weight no longer represented anything. 


The most litigious example occurred in the Mauricie-Bois-France region, where 
the minister in charge, Yves Duhaime, wanted to establish his own network, 
paralleling the party's general structure. It reached the point, it is said, 
where the two structures held separate meetings in the same hotel without 
speaking to one another. The matter was to come to a head in the autumn when 
the members of the regional executive resigned en masse on the eve of the 
congress. The delegates at the congress put an end to the conflict by elect- 
ing Martial Houde as regional chairman, to the great detriment of Minister 
Duhaime, who wanted to get Paul-Andre Quintin elected. 


This regional coordination by the minister in charge, even though it allows 
the government to get regional enlightenment on the problems and expectations 
of its citizens, is still very delicate when care is not taken to keep the 
elected members in the picture. 














The Party's Standing Membership 


After the 1976 election, the party's national standing membership was de- 
pleted somewhat for, hungry during so many years of voluntary work, all the 
staff went to work in Quebec. They were replaced by newcomers, often without 
any political experience. ; 


This new situation has brought about a phenomenon of alienation between the 
party and the government, the prime minister naturally having more confidence 
in his close colleagues with whom he worked for many years. From that moment 
on, several people understood that the government machinery was bent on bring- 
ing the party to heel. 


The first incident occurred in 1978, when it was a question of appointing a 
full-salaried chief organizer. The government objected by pointing out that 
things were possible without a permanent position. 


Then soon after, the rug slid out from under the feet of the standing members 
and the elected party officials. When the referendum campaign committee was 
formed, only Pierre Harvey, the program advisor, represented the party. It 
was the same situation when the electoral campaign party was formed, when 
again Pierre Harvey was alone in representing the party. 


This situation is usually explained by the fact that Prime Minister Levesque 

is not a party man and because of the members of the executive council, who 
have raised no objections to this supervision. The future will tell us whether 
the new party staff members, trained by the Encouragement Committee, a newly 
established "trouble-shooting" authority, will insist that the party be more in 
tune with the government machinery. 


Ministers on the "Black List" 


wind of rebellion was blowing over the 'Pequiste" deputies during the fall, 
so hard that the prime minister had to come out of his "bunker" on many oc- 
casions to try to calm and coax them. But it is not easy to reduce the role 
of 50 back-bench deputies to that of performers for the government or of "yes 
men" with a beggar's salary. 


The appointment of one deputy (Denis Vaugeois) responsible for suggesting to 
the prime minister changes in government procedure, was perceived by the back- 
benchers as a lifebuoy which must be grabbed in order to valorize work that is, 
when all is said and done, disagreeable. 


This pressure by the deputies brought about the first Quebec "Select Commit- 
tee," a type of autonomous parliamentary committee with a support staff, whose 
task is to study a specific problem from all angles by calling together all 
witnesses that are deemed to be pertinent. This was how the deputy from 
Sainte-Marie, Guy Bisaillon, was given the chairmanship of the Special Commis- 
sion in charge of studying various aspects of “red tape." 
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But this is only a beginning; the deputies want more. They want other 
autonomous parliamentary commissions which will permit them to dissociate 
themselves from being partisan. They want to be associated with the work of 
the sectorial ministers. Some ministers, such as Messrs Laurin, Marois, and 
Landry, have established ministerial committees for deputies so as to inform 
them of government policies and receive "feedback" in return. But other min- 
isters, jealous of their prerogatives (the names the most often cited are 
Messrs Parizeau, Berube, Bedard, and Garon) refuse to deal with the back-bench 
deputies. 


Severai 'Pequiste" deputies understand that in the case of Finances, Mr 
Parizeau is hesitant to become involved with the deputies because of the com- 
plete discretion that must surround the preparation for the province's annual 
budget. However, it is difficult to understand why he would refuse to estab-— 
lish a committee charged with encouraging certain budgetary choices or more- 
over with gathering pertinent information. 


Other deputies note that Mr Levesque himself is not very inclined toward con- 
Sultation. It is pointed out that there are no privileged relations between 
the deputies and the office of the prime minister and that Mr Levesque has 
never formed a group of deputies charged with studying a specific question. 


Some ministerial deputies even think that the time has perhaps come to dis- 
sociate the party's chief whip (a position held by Guy Chevrette) appointed 
directly by the prime minister and whose role consists of taking attendance 
in parliament and coordinating the work of the deputies' work committees. 
What they would like is to have the recognized right to choose the spokesman 
for the body of deputies, the chairman of their caucus, like adults who are 
aware of their responsibilities and not to have a disciplinary master imposed 
upon them as if they were children. 


All in all, the ministerial deputies feel the need to have their role in the 
government machinery revalorized so that they can feel closer to the major 
government trends and their repercussions on the lives of the citizens. 


[ 26 Dec 81 Pp A9} 
[Text] A Delicate Operation 


The next two years will be crucisl for the Quebec Party government. Condemned to 
launching the next election on the theme of achieving sovereignty coupled with 
an economic association with the rest of Canada, it must between now and then 
cover a majority of Quebec citizens to its cause, while Quebec is going through 
its worst economic times since the Second World War. 


Obviously the economic crisis is affecting all developed nations in the Western 
world, but Quebec asserts that it is placed in an even more unstable position 
because it does not possess all the leverage of a sovereign nation. It is the 
federal government that is accused of giving privileged status to the interests 
of Ontario, which decides what is economically good for all Canadians. 





The federal government is currently making the provinces bear a heavier finan- 
cial burden while reducing to the minimum its fiscal transfers and while be- 
ing less generous on the subject of equalization. At the same time that it is 
crushing the provinces with a fiscal load that is even heavier for the most 
deprived, the federal government sees its own situation considerably improved 
following oil agreements signed with the producing provinces. 


According to many "Pequistes,'' the federal strategy will consist firstly of 
depriving Quebec so as to make its government so unpopular that it will lose 
the next election, and then inundating it with "petrodollars" and passing 
for a savior. If members of the Quebec government bring up this hypothesis, 
it is because this scenario is plausible and achievable. 


Under these circumstances, the Quebec Party must play a very tight and deli- 
cate game if it wants to sell its choice to the majority of Quebec citizens. 
The major maneuvers will have, of necessity, to be led by political profes- 
sionals. On this subject, Prime Minister Levesque is more than a master. 
Knowing himself to be more popular than his party, he succeeds through clever- 
ly orchestrated productions (threats of resignation, confessions of humility, 
feigned or apparent timidity, and flattery) to call into question the most re- 
lentless of his supporters and to convince the most lukewarm voter. 


No matter how great a man is, he cannot lead the fight alone. He must have 
solid, faithful people to support him efficiently and to take responsibility. 
It is probably a challenge for the prime minister to find honest political 
personnel who will overcome the difficult economic circumstances while avoid- 
ing the barbs, 


After five years in power, the Quebec Party has not made any fantastic invention 
on an economic level nor brought about better productivity of the administra- 
tive machinery, despite the budget cuts. Moreover, in a few months it must 
face the unionized civil and para-civil servants, who do not have a reputa- 
tion for being easily moved to pity for the fate of governments. Not to men- 
tion that he must once again empty the taxpayers’ pockets for new taxes to keep 
room to maneuver. If only the government had known how to maintain its in- 
tegrity, but scandals are turning up in the antichambers of the government. 


Many members, deputies and ministers of the party are convinced that their gov- 
ernment during the next few months is going to enter a vast battlefield of 
eggs, where the least false step might ruin it fatally. They fear that their 
chief is buying himself too much in the false security of his close entourage, 
but they console themselves all the same with the thought that the second man- 
date has only just begun. 


As one of the prime minister's close colleagues pointed out, the constitutional 
crisis has allowed other political options to be dropped, among them renewed 
federalism and the indissociable sovereignty of association. "The next time, 
Quebec citizens will be called on to decide between a centralist federalism and 
a more or less complete sovereignty," indicating that the Quebec Party should 
play it straight, even if it means losing power and getting it back later. 
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The situation seems complex and discouraging. How can a chief of state 

keep calm while exercising power can be compared to torture? In the face 

of such challenges, it is easy to understand why the prime minister is often 
stricken with the “syndrome™ of moroseness. During the fall, several politi- 
cal officials stated that there was vacillation, or "slack" in the prime 
minister's ideology. Recent events will have proved that they were not en- 
tirely wrong. 


CSO: 3100/272 
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POLITICAL CYPRUS 


DIKO-AKEL COOPERATION MANIFESTO RELEASED 
NC2 10630 Nicosia ELEVTHEROTIPIA in Greek 21 Apr 82 ppl, 8 


["Text" of the "Political Declaration by the Democratic Party (DIKO) and the 
Restorative Party of the Working People (AKEL)" released on 20 April in 
Nicosia ] 


[Text] Citizens of Cyprus, men and women! 


The two parties, DIKO and AKEL, address themselves to you in this declaration 
and announce their agreement to cooperate on the basis of a joint minimum 
program, and they undertake the obligation to honor it. 


Our fatherland, Cyprus, is passing through the most critical period of its 
history. Twenty-two years have elapsed since the establishment of the Repub- 
lic of Cyrpus and yet many of the problems bequeathed by colonialism have 
either remained unsolved or they have become more severe. Nearly 8 years have 
passed since the tragic events of the summer of 1974, since the junta-fascist 
coup and since the Turkish invasion. All the consequences of those tragic 
events, however, particularly the consequences of the Turkish invasion, remain 
and continue: a percentage of 36.3 of the territory of the Republic of Cyprus 
continues to be under Turkish military occupation in violation of the UN 
Charter and UN resolutions. Many of our wealth-giving resources also remain 
under Turkish military occupation. Approximately 200,000 Greek Cyrpiots and 
50,000 Turkish Cypriots continue to live in displacement, far from their homes 
and their properties, as refugees in their own fatherland. The fate of approx- 
imately 2,000 undeclared prisoners of war and missing persons continues to 
remain uncertain. The living conditions of the enclaved tn the Karpas [penin- 
sula] are unbearable. 


As a result of these developments, we live in a partitioned fatherland and 
we face the danger of having the partition made permanent and legal, as well 
as other possible and greater dangers of total calamity. 


The resolutions of the UN General Assembly and Security Council on Cyprus, 
which request the immediate withdrawal of foreign troops, the terminationof 
foreign intervention and the respect of the independence, sovereignty and 
territorial integrity of the Cyprus Republic, remain unimplemented. 
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The intercommunal talks, which are being conducted under the auspices of the 
UN Secretary General for the solution of the domestic aspect of the Cyprus 
issue, have not entered into a fundamental, fruitful and productive stage de- 
spite the long time which has elapsed. With regard to the internationaliza- 
tion and the imperative goal of an intermational conference under the auspices 
and within the framework of the United Nations for the settlement of the 
international aspect of the Cyprus problem, we also meet, here, with the ob- 
Stinate refusal both of Turkey and of the powers which are hostile to our 
cause. 


The democratic institutions of the Republic of Cyprus, which were established 
thanks to the hard and protracted struggles of our people and which were 
threatened with total destruction in 1970-74, are again being undermined and 
threatened. The very same political forces which in 1974 destroyed or con- 
tributed to the destruction of the democratic institutions are mobilizing, 
they once again are starting to undermine and they are threatening to climb to 
authority to complete their destructive work. 


In reference to the economy, despite the fact that it revived after the blow 
of 1974, despite the fact that it has reached and surpassed the levels of 
1973, it started, as of the end of 1980 and as a result of foreign factors, 
to show characteristics and trends of destabilization which, unless taken 
care of and corrected, could most certainly lead to serious problems. 


Citizens of Cyprus, men and women! 


The two parties which address themselves to you with this declaration, DIKO 

and AKEL, are concerned about the situation which prevails in respect to our 
political issue and about the dangers which threaten the country's democratic 
institutions and the problems of the economy, It is this joint concern which 
led us to the decision to cooperate on the basis of a joint minimum program 

for the salvation, liberty and progress of our fatherland, searching out common 
points on which we agree despite the ideological and other differences between 
our parties. 


In discussing the Cyprus problem, DIKO and AKEL unanimously reached the poli- 
tical evaluation that our problem started as and continues to be a problem of 
foreign plots and interventions, a problem of invasion and occupation of a 
considerable portion of our territory, a problem of the stark violation of 

our people's rights. The cooperation we have decided upon stems from our con- 
viction that the successful handling of foreign plots, the repulsion and 
neutraliziation of foreign interventions and the just and peaceful solution of 
the Cyprus issue are only possible if all the democratic and patriotic forces 
of the country unite and cooperate and if they strengthen the domestic front 
of Cyprus. We are determined to strengthen and reinforce our domestic front. 
We are determined to contribute toward the unification and cooperation of all 
the genuinely democratic and patriotic forces of the country. At the same 
time, however, we are determined to face all those who serve foreign or other 
interests unrelated to the country's good. 
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Patriotic cooperation is nothing new for Cyprus. It was also achieved in 

the past under the leadership of President Makarios during difficult moments, 
before and after the treasonous coup and the invasion. However, the unity of 
action of the democratic, patriotic forces which we are inaugurating today is 

a new, more basic form of cooperation between political parties on the basis 

of a joint political, social and economic minimum program which, at the same 
time, incorporates guarantees for its implementation. Our goal consists of: 
the correct and just solution of the Cyprus problem, including the solution of 
the refugee problem in accordance with the UN resolutions and the establish- 
ment of the fate of missing persons; the continuation of a correct and con- 
scientious nonaligned foreign policy; the withdrawal of the occupation troops 
and the complete demilitarization of Cyprus; a reconciliation and rapprochement 
between Greek and Turkish Cypriots; a healthy pro-people's democratic economic 
and social policy; permanent domestic stability; protection and promotion 

of the democratic institutions; a strengthening of the basic freedoms and rights 
of all Cypriots; combat against all forms of irregularity and corruption in 
public life; and a purge of all sectors of the state apparatus, ridding them 

of the rigid leading personalities of the coupists and punishment of all who 
committed crimes. Punishment of the unrepenting coupists and other criminals 
of the 1970-74 period is not being handled as a matter of revenge, nor is it 
directed against those who were misled or swept away and supported illegal sit- 
uations. It is a question of moral and political order, it is a question of 
domestic necessity. We are of the opinion that the people must be informed of 
the true facts, the sidelines, about the moral perpetrators and executors of 
the coup. 


Fellow countrymen and countrywomen! 


The two cooperating parties agree and declare that the solution of the domes- 
tic aspect of the Cyprus problem, which has to do with the constitutional 
structure of the State of Cyprus, the territorial issue, the refugee issue, 
the basic freedoms and rights of all Cypriots, the rapprochement and reconcil- 
iation of the two communities, the solution of this domestic aspect must be 
peaceful and just, mutually acceptable to the benefit of all citizens without 
exception. We do not strive for a solution which harms or ignores the inter- 
ests of one or the other of the two communities. We call upon the people to 
reject any attempt to derail our efforts and divert them from the peaceful 
processes, against any trend which is aimed at creating tension and deterio- 
ration or is aimed at the use of force or toward a new conflagration. The 
process of the intercommunal talks, within the framework and under the auspices 
of the United Nations, is the most appropriate method for the peaceful, just, 
mutually acceptable and viable solution to the domestic aspect of the Cyprus 
issue. 


Our guide toward attainment of such a peaceful solution will be the principles 
and resolutions of the United Nations and the summit agreements between 
Makarios and Denktas and between Kiprianou and Denktas. Our position will 

be based on the proposals approved by the National Council under Makarios' 
leadership that were submitted in the spring of 1977. In reference to the 
constitutional structure of the State of Cyprus, we aspire for the creation 

of an independent, sovereign, territorially integral, truly federal biregional 








republic [dhiperiferiakis dhimokratias] in a manner that will guarantee the 
unity of the country and the people and the protection of their inalienable 
rights. 


We believe in the correctness of the process of the intercommunal talks, de- 
spite the difficulties being mét and despite the lack of progress. We will 
continue our efforts so that the talks may become basic and constructive. We 
want the talks to remain always within the framework and under the auspices 

of the United Nations. We reject every idea, tendency or policy that tends 

to derail the issue and lead it outside this framework. In case of a deadlock 
in the intercommunal talks and without denouncing the proeess, the cooperating 
parties will promote other processes and, primarily, discussion of the Cyprus 
issue at the UN General Assembly and Security Council, according to develop- 
ments. 


Our position on the correctness of the process of the intercommunal talks is 
in no way contrary to the effort for the all-faceted internationalization of 
the Cyprus issue. The forum and sphere of the nonaligned conference, the 
Commonwealth conference and other organizations but particularly the sphere 
and forum of the United Nations--the General Assembly and the Security Council 
--will always be exploited in a suitable and responsible manner toward the 
continual interationalization of the Cyprus issue. The systematic efforts 
being undertaken recently in all directions both on the part of the Greek 
Government and by the Government of Cyprus for the purpose of guaranteeing the 
greatest possible international mobility around the Cyprus issue is greeted by 
the cooperating parties with satisfaction and they will contribute toward this 
end with all their strength, because they fully recognize the vast importance 
of the international factor. 


The two cooperating parties agree and declare that there must also be a peace- 
ful solution of all the issues and problems related to the foreign aspect of 
the Cyprus problem. The problems which comprise the foreign aspect are: 
termination of the occupation, withdrawal of all foreign troops, demilitari- 
zation, termination of every foreign intervention, withdrawal of the [Turkish] 
colonists and acquisition of new trustworthy international guarantees. 


We unreservedly support the repeated proposals made for the convocation of 

an international conference within the framework and under the auspices of 

the United Nations for the purpose of discussing the foreign or internation- 

al aspect of the problem. We will work systematically toward the promotion of 
such a proposal. We approve and applaude the emphasis which the Greek Govern- 
ment and with it the Cyprus Government have started to give toward promotion 

of this idea. 


Fellow countrymen, fellow countrywomen! 


The successful promotion of the Cyprus problem toward a correct and just 
solution is closely interwoven with a correct foreign policy. The two cooper- 
ating parties agree that the foreign policy of the Republic of Cyprus will 

be a policy of peace, a policy in support of intermational detente and 
understanding. This is why we agree that there must be a continuation and 





a strengthening of our nonaligned policy and that our ties with the countries 
and the movement of the nonaligned must be continued and strengthened. The 
two cooperating parties agree that the policy of the Republic of Cyprus must 
be anti-imperialist, anticolonial and antifascist. It would be peculiar and 
illogical for a country which has suffered and continues to suffer under the 
antipeoples, reactionary policy of foreign interventions not to take a posi- 
tion in solidarity and support of all the peoples who fight for liberty, 
democracy and peace. The nonaligned movement is a very important factor for 
our cause and, as we did in the past, we continue now to rest many hopes upon 
at. 


Today the socialist countries are a strong factor in international politics 
and relations inside and outside the United Nations. The socialist countries 
have maintained and continue to maintain a stance of friendship, alignment 
and support toward Cyprus. The two parties agree that the interest of Cyprus 
and of the struggle we are waging requires that we strengthen our good rela- 
tions with the socialist countries. 


Our participation in the nonaligned camp, our friendly relations with the 
socialist countries and our support of the people who are struggling for 
their freedom and democracy does not mean that we are not concerned about 
Cyprus’ relations with the Western countries. The two cooperating parties, 
DIKO and AKEL, believe that the establishment of good and improved relations 
with the greatest possible number of Western countries and the support of 
pubiic opinion in these countries are a valuable element in our struggle. 
All efforts will be exerted in the direction of expanding support within the 
areas of the West. 


The two parties attach special significance to the close relations of cooper- 
ation between Cyprus and democratic Greece. They believe that the democratic 
change which has taken place in Greece will be decisive for the country's 
progress and for its people but at the same time it will have an influence on 
and positive developments for the Cyprus problem. Aiready the support that 

is being manifested by the new Greek Government and the coordinated efforts 

of the two governments have begun to produce the first fruits in the interna- 
tional area. 


The two cooperating parties, DIKO and AKEL, reaffirm their dedication to 

the position that the reconciliation and rapprochement of Greek and Turkish 
Cypriots is the most indispensable prerequisite for the viability of a mutual- 
ly acceptable solution of the Cyprus problem. For this reason, our cooperat‘ °n 
will aim at uprooting and eliminating chauvinist conceptions and feelings frou 
both communities. We shall struggle for restoration and strengthening of 

the spirit of mutual esteem and respect and we shall combat every activity, 
regardless of its source, which cultivates chauvinism and hate between the 
communities and could offend the national dignity of one or the other com 
munity. 


It is imperative that in the future the state and the Greek Cypriot community 
should manifest greater interest, understanding and care for the economic and 
social problems of the Turkish Cypriots which have been exacerbated and become 
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more difficult by the lack of cooperation for so many years, the intercommunal 
clashes, military invasion and occupation. The standard of living in both 
communities should rise to the same level. This will be achieved through 
economic, social and cultural cooperation and mutual understanding. 


Compatriots! 


The paramount issue in our thoughts is the humanitarian issue of the missing 
persons. The two cooperating parties will never abandon this issue until the 
tracing of the fate of the almost 2,000 missing persons has been guaranteed 
and the two cooperating parties will exert every effort toward this direction 
inside Cyprus and internationally. 


Citizens of Cyprus, compatriots! 


In the beginning we referred to our concern over the situation of the coun- 
try's economy and the economic and social problems. 


A basic sector in which the cooperation of our parties will extend is the 
economic sector. Despite the political adversities that resulted from for- 
eign imperialist interventions, foreign and internal conspiracies, the rebel- 
lion, lawlessness, the coup, the invasion and the occupation, many things have 
changed and many things improved in the life of our people during the 22 years 
of Cyprus’ independent life. We do not claim that all problems have been 
Solved, that deficiencies and mistakes have not been noted. However, we are 
certain that thanks to the policy of all the governments under Makarios and 
of the government under Kiprianou a notable and noteworthy change has begun 
and is continuing. Anyone who denies this change is indulging in sterile and 
negative opposition. 


The goal of the cooperation we are announcing and declaring is not to change 
the country's economic system or its social regime. We shall not discourage 
private initiative. On the contrary, we shall encourage it more but at the 
same time we shall increase the state's role whenever the interest of the 
national economy so dictates and whenever private initiative either is 
unable or reluctant to proceed. 


Our goal is to continue the change that began in 1960 and is still going on. 
We shall change and continue to improve the standard of living and the cul- 
tural level and life of our people--the life of workers and employees, farmers, 
the middle classes of the cities and the countryside, small businessmen, 
scientists and young people, women, pensioners, disabled persons and prolific 
parents. We shall continue to pay special attention to the problems of the 
people who have suffered during our [country's] struggles and to the problems 
of the refugees until the day they returm to their ancestral homes. We shall 
follow a policy of constant and steady development of the economy at a satis- 
factory pace and a more fair distribution of the national income with the 
interests of the working people and especially of the low-paid pecple as our 
yardstick. We shall work to make the state's tax policy more just and its 
fiscal policy more rational. We shall focus our attention on the problems of 
housing, education and health by introducing a national plan, developing and 
nationalizing water resources, developing backward mountainous areas, and 











purging and strengthening of trade unionism. The economic policy we shall 

follow will be to the benefit of the people, to the benefit of the interests PM 
of society's poorer classes without ignoring the interests of the other classes 
of the people. Our goal is social justice. 


Compatriots! 


The two cooperating parties concluded that the implementation of the minimum 
program will be promoted through the formation by the president of the repub- 
lic of a government composed of capable, talented and irreproachable persons 
who will be loyal to the president and whom the president will choose and 
appoint by exercising his constitutional right and taking into consideration 
the viewpoints of the cooperating parties on the issue. The persons which 
have been chosen will exercise their duties as members of the government under 
instructions from the president of the republic for the implementation of 

the minimum program, which is the framework and the guideline of the govern- 
ment policy. 


Compatriots! 


The two cooperating parties agree that the implementation of the unity and 
cooperation they have decided upon and declared and the implementation of the 
minimum program they have approved demand the election in the next presidential 
elections of a tested democratic president who truly believes in democracy and 
accepts the principles of this declaration and the minimum program which has 
been approved and agreed upon. We are sure that the current president of the 
republic, Spiros Kiprianou, is the appropriate and tested democratic citizen 
and political personality whom our parties should support and today unreserved- 
ly declare to the people their support of Spiros Kiprianou's candidacy. Spiros 
Kiprianou, a politician with international prestige, was Makarios' trusted 

and experienced adviser during the days that were difficult for the Republic 

of Cyprus; he was the man who accepted, implemented and implements Makarios' 
policy which leads to Cyprus’ salvation. 


We are sure the people will greet our decision and will ratify it with their 
vote. 


Compatriots! 


We know that our decision to cooperate will displease our people's internal 
and external enemies. We know that our decision and cooperation will become 
the targets of hostile and distorting propaganda, the target of slander and 
abuse. We shall decisively confront these attacks. We are sure that we shall 
confront them effectively because we know our decision will gladden and thrill 
the people. It will gladden you. We are sure the people will see our cooper- 
ation as a lever for true change, as a shield for protecting the people's 
economic, social and cultural conquests, asa castle on which the efforts of 
fascism and conservatism to rise to power will crash. 


The democratic patriotic forces" unity of action through defined political, 
social and economic goals which are beneficial to the people constitutes a 
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significant change in the country's political history. It guarantees demo- 
cratization and purge, steadfast economic and cultural progress, the respons- 
ible confrontation of the Cyprus problem and responsible maneuvers for its 
solution. 


At the outset we told you that the cooperation we have decided upon is the 
continuation of the cooperation and unity that had been achieved under Makarios. 
Our cooperation is not closed. [It is open to all, all who sincerely and with 
consistency had joined forces under Makarios' policy. We invite all to the 
ranks of this cooperation, all democrats and patriots, to unite their forces 
with us, to strengthen the people’s unity, to strengthen Cyprus. 


Forward for an allmighty cooperation! Forward for Cyprus' salvation! 
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BREAK-IN OF PARTY MEMBER'S HOME EXPOSES CP'S AIMS, ME 
PM191019 Copenhagen BERLINGSKE TIDENDE in Danish 25 M 
(Editorial: "The Unlucky Hero"] 


[Text] Danish communists are a flock of party soldie 
want to revolutionize a society and also make a contr 
tion. This happens under the slogan of peace and sol 
such beautiful words that everyone can support them. 
behave antagonistically toward their own countrymen a 
with their own society. In their activities they mak 
suspicion. 


Such are the communists, and this has once again been 
days--after some young thieves stole half a million f 
a Communist Party Central Committee and Politburo mem 
immediately adopted an attacking role and is trying t 
those whom he sees as his political opponents. Inste 
tions he is asked, he tries to throw suspicion on tho 
questions. Wagner does not want to say where the mon 
brought it to his house in Praestoe. He does not wan 
he does not have faith in the police. He has launche 
claiming that he is "under surveillance," that there 

visits to his residence in the past. And he has more 
be the secret police who are the culprits backing t 
engineered the whole thing. 


This throwing of suspicion onto the society in which 

the justice minister could decide to publish an accou 
police have finished their investigations. The commu 
we know this in advance--make use of such an account 

minister and the police are liars. In this way they 

society itself, and they hope to make people forget t 
pretty ordinary breakin. 


What is of interest is something completely different 
where the money came from, who delivered it and what 
is not enough for the general public that in the name 


Sal 
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Wagner talks of a collection by good people to benefit oppressed peoples. He 
must give an explanation which provides real enlightenment. But in his life 
as a communist he has so often used clandestine methods and acted as if he 
were taking part in a liberation struggle against democratic society that 

he cannot be expected to be able to give such an explanation. What for others 
is the truth is mere lies for the communists. They manipulate the truth and 
enmesh themselves in a net of mendacious assertions. In such a way 

they throw a smokescreen around their methods and hope to hereby hide the 
unlucky hero's real activities. 
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POLITICAL FINLAND 


KOIVISTO DISCUSSES 'ZONE,* POLAND ON SWEDISH TELEVISION 
PM191035 Helsinki HUFVUDSTADSBLADET in Swedish 8 Apr 82 p 9 


[Finska Notisbyran report: '"Koivisto on Swedish Television: Too Early To 
Define Nuclear-Free Zone" ] 


[Text] It is much too early to define in definite terms what should be stri- 
ven for in connection with a nuclear-free zone, Finnish President Mauno Koivisto 
said on Wednesday [7 April] eveningin a Swedish Radio and Television inter- 
view said to be the first he has granted to Western mass media since his 
election to the presidency in January. 


Koivisto was unwilling to give any definite account of the Finnish attitude to 
a nuclear-free zone. He merely repeated the official and semiofficial posi- 
tions which have been adopted by the other Nordic nations. 


When asked whether the submarine episode in the Swedish archipelago last fall 
did not make the need for a nuclear-free Baltic more urgent for Finland too, 
Koivisto answered: 


"It gave increased actuality to ideas already in existence. In our discus- 
sions we were able to reach the conclusion that the question is something 
which extends beyond the borders of the Nordic countries, is very important 
and cannot be ignored." 


In the interview, which was carried out by Swedish Radio's current affairs 
department for the radio program "Kanalen" and the evening television progam 
"Magasinet," Koivisto was also asked if he would continue to pursue the more 
active foreign policy which had been typical of President Kekkonen compared 
with his predecessor J.K. Paasikivi. 


"An active approach is always needed. But the need for dynamic activity is 
heavily dependent on how theworld situation and the relations between the 
superpowers in particular develop. If relations between the countries de- 
teriorate, that is a great danger for all of us, but if the superpowers suc- 
ceed in solving their problems, that is the best guarantee that future gen- 
erations will also be able to live a secure life," Koivisto said. 


Koivisto was also asked if it was important for the power of the Finnish 
presidency to remain strong, given the country's position. 


BS 
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"The power of the president has been strong throughout the period in which 
Finland has been an independent state. But it has been mostly latent. It 
has been used to varying degrees by different presidents. 


"We have a system which is a parliamentary system in all essentials, and I 
want to develop this system, cultivate its parliamentary characteristics 
and strengthen those aspects which strengthen parliamentary government," 
Koivisto said. 


The interviewers also raised the question of events in Poland and asked whether 
these have any importance for Finland's security. 


"Much worse news was expected than actually came from Poland. We expected more 
drastic events, and these have not happened. We should have understanding for 
the Poles in their problems and come to their aid, not complicate their at- 
tempts to bring their country under control and make their economy function 
again. It does not help the Poles much if we make their trade more difficult 
and make it harder for them to manage their affairs," Koivisto said, stress- 
ing at the same time that it is in the final analysis an internal matter for 
Poland to solve its problems. 


The interview was accompanied by commentaries from Sveriges Radio Finland 
correspondent Bengt Lindroth and Jorn Donner. 


"Koivisto has a dazzling talent for saying nothing at great length. It is 
his special quality that he is able to express himself in a vague and woolly 
fashion and think aloud, as it were," Donner commented. 


Lindroth noted the great expectations among his colleagues in Helsinki about 
the interview. 


"The reaction was that things should have been as they were in Kekkonen's day, 
on the subject of the nuclear-free zone, for example. Then the answers would 
have been shorter and more concise. I agree that Koivisto thinks aloud and 
develops arguments back and forth," Lindroth said. 
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POLITICAL GREECE 


QADHDHAFI'S REQUEST TO VISIT ATHENS REPORTEDLY REJECTED 
Athens I VRADYNI in Greek 27 Mar 82 p 14 


[Text] Riyadh--Saudi Arabian sources were reporting last night that the Greek 
government rejected Colonel Qadhdhafi's proposal to visit Athens in the near 
future, telling the Libyan leader that "the time is not appropriate" for such 
a visit. 


It has not been possible to ascertain the irascible colonel's reaction to the 
"cold shower" of the Greek socialist government, which, as was reported in the 
past, maintained close relations with Tripoli when it was an opposition party. 
It was disclosed yesterday in Riyadh that Papandreou's "strange" decision to 
thus disappoint his old friend is due to the following motive: through diplo- 
matic channels, Riyadh expressed its displeasure to Athens over the visit, at 
this particular time, of the Libyan leader, since Qadhdhafi has appeared, 
especially in recent weeks, to be a fanatical and almost "rabid" (according 

to Riyadh) enemy of Saudi Arabia and its royal family. 


The expression of Saudi Arabian displeasure acquires special significance at 
this particular time. Greek Foreign Minister Kharalambopoulos was in Riyadh 
barely a month ago. During his visit, the Greek side desperately attempted to 
secure a promise from Riyadh to invest capital in Greece and establish joint 
enterprises with--naturally Arab funds. Moreover, the fact that at this time 
there are thousands of Greek citizens in Saudi Arabia working in Greek and 
other technical firms also had to be considered. 


At present, Saudi Arabia is the only country in the Middle East with a river 

of petro-dollars. It is characteristic that in order to avert last week's 
visit by Qadhdhafi to Vienna, Riyadh promised the Austrian government credits 
amounting to $350million aimed at setting up in Jiddah an Austrian tractor 
manufacturing plant. Chancellor Kreisky rejected the Saudi proposal, consider- 
ing it an attempt to influence Austrian policy. Riyadh subsequently turned to 
the Greek government and secured a postponement of Colonel Qadhdhafi's visit 

to Athens. 


The relative information was published in the last issue of the Riyadh magazine 
AL YAMAMAH and comes from "political circles" in the Saudi Arabian capital. 
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POLITICAL GREECE 


ALLEGED NONALIGNED MOVEMENT OBSERVER STATUS REQUEST REJECTED 
Athens AKROPOLIS in Greek 27 Mar 82 p 8 
[Article by K. Moskhonas] 


[Text] Brussels, 27 Mar--The PASOK government has asked to be allowed to par- 
ticipate in the 'Nonaligned Countries Movement" as an observer. At least, 
this was affirmed by the reliable Belgian newspaper LA DERNIERE HEURE in an 
article bearing the title "Contradictory Signs in Athens--NATO, Nonaligned 
Countries." 


Citing diplomatic sources in Athens and New Delhi, the paper discloses that the 
Greek government has submitted to Cuba a request to be allowed to participate 
in the Nonaligned Countries Movement as an observer. 


The Havana government rejected the Greek candidacy for observer status, drawing 
the attention of the PASOK government to the fact that its request was rejected 
because Greece continues to be a member of NATO. The Cuban government's answer 
was transmitted to the Greek government through the Indian Embassy in Athens. 


According to the Belgian newspaper, the Greek government's request was sub- 
mitted to Havana at the beginning of December when Prime Minister Papandreou 
and Foreign Minister Kharalambopoulos were in Brussels attending the NATO 
meetings. 


The article further states that certain political observers attribute the 
Greek request to the left wing of the PASOK. Additionally, it is not excluded 
that the government's purpose in submitting it was to satisfy the extremist 
elements within the party, while not actually intending to push the matter 
further. Nonetheless, the Belgian newspaper points out, Greece's request for 
membership as an observer in the Nonaligned Movement at a time when the prime 
minister and the foreign minister were in Brussels for the NATO meetings is 
indicative of the lack of coordination existing within the ranks of the Greek 
socialist government. 
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POLITICAL NORWAY 


PAPER BACKS POLICY ADDRESS BY FOREIGN MINISTER STRAY 
PM211211 Oslo AFTENPOSTEN in Norwegian 20 Apr 82 p 2 
{[Editorial: "Stray's Statement"] 


[Text] Foreign Minister Svenn Stray's foreign affairs statement to the 
Storting yesterday provided the broad view of the international situation 
which such a briefing should contain, along with the indication of Norway's 
official position on which our foreign policy is based. The issues which were 
omitted--including Norway's attitude to events in Turkey--Stray promised to 
return to in the context of the foreign policy debate in the Storting in 2 
weeks' time. 


For a small country like ours it is important and can even be vital that the 
fragile mode represented by international law should not be further under- 
mined in the present situation. That is why it is much more than a free- 
Standing general statement of principle wlien Norway so unequivocally joins 

in the condemation of Argentina's clear violation of international law in 

the Falklands question. In one of the stranger newspaper alliances in modern 
times PRAVDA, MORGENBLADET and KLASSEKAMPEN have expressed understanding of 

the Argentine's actions. Let us hope that they get on in each other's company. 


For the rest of usit is, to use the words of the foreign minister, ominous 
"that the introduction to the 1980's should be so clearly characterized by 
serious attacks on the legal foundation for international intercourse." We 
cannot simply shrug our shoulders. For with actions of this type there is a 
danger of contagion, especially if they prove to be profitable. And there 
are enough similar conflicts in which the temptation could become too great 
for rulers with the same internal problems as Argentina's leaders. 


The complications and threats involved in the use of force increases the 
importance of the international cooperation in which Norway takes part--not 
only in the United Nations, but also in NATO and in Western Europe to the 
extent that we have been admitted to the discussions dealing with issues af- 
fecting the political cooperation between the EEC nations. This cannot be 

a total solution to our problems--and especially not in a situation in which 
the differences between West European and U.S. views on many questions seem 
to be increasing, in both number and magnitude. 
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We would like to agree with the foreign minister when he says that it is 
misleading to talk of a crisis within NATO in this connection and at the 
present time. But at times Svenn Stray can express himself in such a way 

that doubts arise about the extent to which he is aware of these differences 
and of the problems which they could produce for Norway in given situations. 
To the extent we are able to do anything about it it is in our interest to 
work to prevent the differences becoming greater or more numerous, and Stray 
has left no doubts on this point. For our political and economic cooperat:ions 
with Western Europe will be most important for us in the coming years, at the 
Same time as we will be dependent on the U.S. security guarantee for the jore- 
seeable future. If things were to come to a fundamental difference of opinion 
between the Western Europeans and the United States on important questions, 
Norwegian foreign policy would call for a form of steering and fine-tuning 
hardly demanded of us in the last 30 years. 
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POLITICAL NORWAY 


LABOR PARTY ORGAN HITS STRAY'S OMISSION OF TURKEY, ISRAEL 
PM211203 Oslo ARBEIDERBLADET in Norwegian 20 Apr 82 p 4 
[Editorial: "Striking Silence"] 


[Text] Only seldom do we see as much drama on the international stage as at 
the present time. The Falkland Islands, Poland, Afghanistan, El Salvador, 
Turkey and the Middle East are headlines which prove this. Set against this 
background we take the view that Foreign Minister Svenn Stray's statement to 
the Storting on the international situation was a tame performance. Instead 
of giving clear indication of Norwegian views the foreign minister preferred 
to deliver a "school essay" on a number of political topics. Some of the most 
difficult problems--including Turkey and the Middle East--he omitted entirely, 
but with the promise that he would returm to them during the Storting foreign 
affairs debate 6 May. 


We take the view that this is simply not good enough. Because Norway is di- 
rectly involved in the UN force in the Middle East we should be able to expect 
the foreign minister to have soemthing to say about the situation in the area 
in a statement to the Storting. 


As far as Turkey is concerned Stray's silence is both embarrassing and strik- 
ing. It is not so many days since former Turkish Prime Minister and NATO 
politician Buient Ecevit was arrested again. For his tireless struggle for 
democracy in Turkey he now risks 5 years in prison. At the same time 52 trade 
union leaders are in the dock in Istanbul and risk the death penalty. It is 
clear that the military junta in Turkey has decided both to break the trade 
union movement and beat down the political forces fighting for a new demo- 
cracy in the country. 


In this situation there are growing demands that the case of Turkey must be 
brought before the European Human Rights Commission in Strasbourg and that 

the military dictatorship in Turkey must also be raised as family business 
within NATO. In the long run an alliance whose tasks it is to defend the demo- 
cracies in the West cannot have a military dictatorship in its midst. Here 

in Norway both the trade union movement and the Labor Party have exerted pres- 
sure to get the Willoch government to take the initiative for a case against 
Turkey and the discussion of the matter in the NATO context. Up to now the 
foreign minister's performance has been lukewarm and has adopted a wait-and- 
see attitude. Since Bulent Ecevit's most recent arrest even representatives 
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of the middle parties in Norway have said that the government should now raise 
the case of Turkey to the fullest possible extent. We had expected that 
Foreign Minister Svenn Stray would seize the opportunity offered by his state- 
ment to the Storting and outline unambiguous Norwegian views on this issue. 
Instead he passed over it in silence. 


However, the foreign minister devoted much time to the political cooperation 
in the EEC and to Norway's cooperation with the EEC. He attaches great im 
portance to the latter. But so did previous governments. What is happening 
now is the natural result of a trend that has been in existence for quite a 
while. 


We have the impression that the foreign minister would like to ride two horses, 
when he obviously does not see that the political cooperation in the EEC is 
helping to strengthen European integrity in relation to the United States. It 
is correct, as Stray pointed out, that the political cooperationin Europe 

is no alternative to the cooperation with the United States, but it never- 
theless represents a trend toward a more independent Europe. The foreign min- 
ister should not close his eyes to the fact t. at there are inbuilt conflicts 
here which will not make Transatlantic cooperation easier. At present we are 
witnessing, for example, how in the Falkland Islands conflict the foremost 
U.S. ally in Europe, Britain, has really seen where political support is to be 
found. It is true that the United States has assumed a mediating role, but it 
is the EEC nations which are standing by Britain's side in the conflict. 


As far as the conflict between Argentina and Britain over the Falkland Islands 
is concerned the foreign minister was clear enough in the views he presented. 

The use of force in an international conflict must not be accepted by the in- 

ternational community. It is necessary to increase the cost of violations 

of international law. If it turns out that military force and the occupation 

of the Falkland Islands do give results, similar crises could quickly blow up 

in elsewhere in Latin America, in Africa and Asia. 


We would like to have seen the foreign minister be as clear and as concrete 
about other current international conflicts. 
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POLITICAL | TURKEY 


LAW ON RESETTLEMENT OF AFGHAN REFUGEES PUBLISHED 
Ankara RESMI GAZETE in Turkish No 17638, 19 Mar 82 pp 4,5 


[Text] Law Relative To Admitting to Turkey and Resettling Refugees of Turkish 
Origin Having Fled to Pakistan From Afghanistan: 


Law Number 2461 Date of Acceptance 17/3/1982 


Article 1--Those Afghan families of Turkish origin who took refuge in the 
Islamic Republic of Pakistan as a result of the incidents in Afghanistan and 
wishing to settle in Turkey may be admitted, on a one time basis, either as 
free or settled immigrants. The admitting and resettlement of the latter 
will be carried out in accordance with the provisions of this law as well as 
the "Resettlement Law" number 510 and the "Law Supplementing Resettlement Law 
Number 2510." 


The governor or district governors are authorized to grant title in the case 
of resettlement accompanied by a grant of property. All family members will 
be listed with equal shares in the title register and the title deed will be 
inscribed in the same way as the title register. 


Article 2--In order to carry out the duties indicated in article 3, a high 
commission will be established, coordinated by the Interior Ministry and made 
up of officials from the office of the Chief of the General Staff, the minis-— 
tries of Foreign Affairs, Finance, National Education, Health and Social 
Assistance, Customs and Monopolies, Transport, Agriculture and Forests, Recon- 
struction and Resettlement, Village Affairs and Cooperatives as well as from 
the Land and Agricultural Reform Undersecretariat and the Office of the 
President of the Turkish Red Crescent Society. 


Attached to the High Commission, subcommittees will be established in pro- 
vinces designated by the Interior Ministry. These will be presided over by 
the governor or by a person to be designated by him and the branch and insti- 
tution heads of those ministries and organizations listed in the first para- 
graph will participate in them, according to the particular nature of the 
subject. 


Article 3--The duties of the High Commission are as follows: 
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a) To indicate the conditions for acceptance, the numbers and the temporary 
and permanent resettlement areas for the Afghans of Turkish origin who are to 
immigrate to Turkey. 


b) To prepare accommodation and resettlement programs. 


c) To take the required measures to bring the immigrants to the status of 
producers. 


d) To indicate the amount to be received by the ministries and the Turkish 
Red Crescent Society Presidency from the appropriation obtained for the ex- 
penses incurred by the advance delegation in Pakistan, as well as the costs 
of transporting the immigrants from their location, lodging and resettling 

them. 


e) To undertake the other duties assigned by the Prime Ministry and the 
Council of Ministers, 


Article 4--The subcommittees in the provinces will carry out the duties assigned 
by the High Commission. 


Article 5--Decisions taken by the High Commission will enter into effect fol- 
lowing approval by the minister of the interior. 


The mode of operating and the conditions governing the High Commission and the 
subcommittees as well as matters relative to the implementation of this law 
will be regulated by a decree issued by the Interior Ministry, taking into 
account the views of the Office of the Chief of the General Staff, the minis- 
tries and the organizations. 


Article 6--All the personal and household effects belonging to these immigrants 
which they bring with them, as well as all nature of goods and breeding ani- 
mais which are documented as being their property in a manner to be determined 
by the High Commission, will be exempt from customs duties and taxes (includ- 
ing the stamp tax) on condition that they are brought in on a single occasion. 


In implementing the above provisions, the exchange and foreign trade regime 
restrictions will not be applied. 


Article 7--Priority.will be given to the appropriations required for the 
transportation and resettlement costs of these immigrants as well as other 
costs. In order to meet these requirements, the Finance Ministry is author- 
ized to transfer funds from the appropriate category in the Finance Ministry 
budget to existing or reopened categories in the budgets of the concerned 
ministry or organization, to make payments to the Red Crescent or to carry 
out other related transactions. 


Article 8--This Law enters into effect on the date of publication. 


Article 9--The Council of Ministers will implement the provisions of this law. 
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MILITARY DENMARK 


BRIEFS 


JUTLAND GARRISON RELOCATION--Defense Minister Poul Sogaard's plans to move the 
Royal Jutland Ingantry Regiment from Fredericia to Haderslev and the 6th Signals 
Battalion from Randers to Fredericia will now be examined by the Defense High 
Command. This is made clear in a reply to Arne Christensen (Liberal Party) 
from the minister. Only when the Defense High Command has presented its as- 
sessment of the plans--probably in a few months’ time--will Poul Sogaard de- 
cide whether it is necessary to allow a new working group to look at the ques- 
tion. The original plans for the transfer of garrisons were approved by a 
working group which also included representatives of the Danish Western Com- 
mand. But since then there has been tough criticism of the plans--some from 

a number of Jutland Army units and some from the Western Command. Defense 
Minister Sogaard has already expressed his sympathy with the complaints and 
has said that as yet no final decision about the garrisons' location has been 
made. ["Dax" report: "Defense High Command Will Vet Relocation of Jutland 
Garrisons"] [Text] {[PM150907 Copenhagen BERLINGSKE TIDENDE in Danish 21 Mar 
82 p 3] 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


SPD, FDP WORKING GROUPS PRESENT ARMS EXPORT RECOMMENDATIONS 
Bonn WEHRDIENST in German 15 Mar 82 pp 1-2 


{In View of the SPD and FDP Requests the Federal German Security Council Will 
Soon Resolve New Guidelines for Arms Exports] 


[Text] The two coalition factions prepared working papers in separate 
working groups initially (see WEHRDIENST 831 to 833 and 835/82), and on 
March 9, 1982 they eventually resolved largely unanimous recommendations 
addressed to the government, which read as follows according to publica- 
tions of both parties ; 


--SPD and FDP concur with regard to 1: "The Social—Democratic Bundestag 
fraction (FDP Bundestag fraction) emphasizes its viewpoint that the arms 
export policies of the FRG should remain restrictive." 


--SPD and FDP concur with regard to 2: "The buildup of additional arms 
capacities should be prevented." 


--SPD and FDP concur with regard to 3: "Arms of war exports to partners of 
the alliance or to states having equal status continue to be permissible 
within the context of the law." 


--SPD and FDP concur with regard to 4: "The Federal Government is to agree 
to a consultation procedure prior to entering into coproductions which 
are of political interest to the alliance, so as to be able to pursue 
our political goals with respect to arms exports." 


--The SPD with regard to 5: "Arms of war exports to other countries should 
continue to be handled restrictively. They should be made possible by 
exception only if: 


—vital FRG interests of foreign and security policies require such action 
from time to time in the justified opinion of the Federal Government, 
taking the alliance's interests into account, and if 


-~The FRG Government's decision is preceded by a consultation with 
representatives of the German Bundestag." 








—The FDP with regard to 5: “Arms of war exports to other countries should 
be permissible only if, upon weighing our interests in whole, vital reasons 
with respect to foreign and security policies 


--taking the interests of the alliance into account-——positively speak 
for securing the peace in terms of the protective purpose of the arms 
of war control law, and if the internal situation of the receiving 
country does not preclude such exports." 


--The FDP with regard to 6: "The FDP fraction welcomes the recommendation 
that a decision by the FRG Government be proceded by a consuitation 
with representatives of the German Bundestag." 


Egon Bahr (SPD) Voices Views on Future Direction of German Arms Exports for 
the Industry 


Egon Bahr, who was chairman of the SPD arms exports working group, states 
in an "argument" addressed to all fraction members last week "for your 

work in your constituencies," “Arms exports must remain restrictive and 
become even more restrictive if possible." Mr. Bahr explains the fractions’ 
resolution as follows: 


--With regard to 5 of the SPD resolution: "Only if all factors concur, an 
exception can be made, but it must not be made."——"'In contrast to the 
situation so far it will be crucial that Parliament's opinion will be 
taken into account prior to a decision to be made by the FRG Government. 
There is no doubt that the new porvision will have a more restrictive 
effect than the present one." 


--Bahr on Chile: “According to the criterion applied so far, according to 
which deliveries to areas of tension are prohibited, it was possible to 
promise Chile the delivery of two submarines. Under the new stipulations 
this will become impossible: Apart from the fact that interests with 
regard to foreign, security and alliance policies do not apply in this 
instance, a consideration of the internal situation of the respective 
country would prevent such a decision," 


—-Bahr on Saudi Arabia: "The deliberations which have resulted in the new 
guidelines would not permit arms exports to Saudi Arabia, either, which 
created so much discussion although there was or is no such request 
submitted by this government." 


—-With respect to 2. of the SPD/FDP resolution: "It has been determined that 
there must not be a decision with regard to exports inducing a buildup of 
additional arms capacities, The Metal Workers' Union, for instance, is 
in agreement with this view," 


--Bahr on shipbuilding: ‘"'The continuation of a more generous handling of 


navy ship construction is a result of the requirement of capacities which 
the Federal Navy cannot do without for reasons of security.” 


9544 
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MILITARY FRANCE 


OPERATION, PERSONNEL OF MEDITERRANEAN TEST CENTER 
Missile, Submarine Experiments 

Paris TAM in French 11 Mar 82 p 22 

[Article by Ph. Theard] 


[Text] Throughout the year, the Mediterranean Test Center 
(CEM), installed in the heart of the Var coast, conducts test- 
ing involving firings of tactical missiles and submarine 
tests; it also systematically checks out the operational con- 
dition of the French Navy's ships and processes all the data 
collected. 


The CEM is a general-purpose testing center that comes under the General Com- 
mission on Armament through the intermediary of the Technical Directorate for 
Missiles. The CEM--which is the heir of the former Special-Devices Testing and 
Research (CERES) of the Navy~-divides its activities between Toulon and Ile du 
Levant. The Mourillon technical establishment located in the Toulon naval yard 
provides administrative and logistical services to the experimentation areas. 
The main test-firing base is on Ile du Levant. 


Cut Otf from the World 


The Navy's participation in the functioning of the center is considerable; in- 
deed, it has 250 military personnel, constituting an autonomous administrative 
unit, regularly on assignment there. A total of 720 civilian and military per- 
sonael work in close cooperation. The 450 persons assigned to the Ile du Le- 
vant main base leave the continent every Monday to stay on the island until the 
weekend. It is a rather special way of life, not without its disadvantages, of 
course. One has to leave one's family in order to do one's work. To alleviate 
the problems due to the isolation, efforts have been made to make the living 
conditions attractive: restaurant, sports fields, housing, gymnasium and thea- 
ter are presently being remodeled or are under construction. During a testing 
period, movies are out of the question: "Because of our availability, we can 
devote ourselves fully to our work; during firings, it is not infrequent to 
spend sleepless nights or to be awakened in the middle of the night." 


Tests and Measurements 


The CEM makes available to the armed forces and to any national organism the 
general facilities necessary for execution of military, technical and scientif- 
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ic activities. Firings of tactical missiles such as the Crotale, the Masurca 
and the Sea-to-Sea 40 have an important place among these activities. Experi- 
mentation that makes it possible to perfect weapons systems, and systematic 
check of the operational condition of the Navy's ships, complete the CEM's very 
heavy work program. 


The geographical situation of Ile du Levant plays a predominant role in these 
tests, of course; the great depth of the marine bottoms, the state of the sea 
and the sky, and the proximity of the air bases and the naval yard of Toulon do 
indeed make it a place unique in France for the conduct of firings and experi- 
mentation relating both to submarine weapons and to those that fly above the 
Surface or that change medium. | 


Most of the CEM's experimentation equipment is on the Ile du Levant main base. 


Above all, it is necessary to be able to conduct and measure the tests. For 
this purpose, highly perfected radar stations, an optical base equipped with 
moving-picture theodolites (sighting devices that make it possible to follow 
missile's trajectories), fast cameras and automatic tracking antennas make it 
possible to analyze all the tests and experimentations under the best condi- 
tions. Teams of weapons engineers and technicians relieve one another around 
the clock in order to carry out this delicate work successfully. During the 
Operations, surveillance of the firing range 1s provided by dumbos and the fast 
patrol boats of the CEM. For safety reasons, missiles may be destroyed in 
flight in case of any mishap in the trajectory. 


Sifting the Data 


The Mourillon technical establishment, located at Toulon, processes all the da- 
ta collected in the course of a test. Here, all the data collected in the 
course of a test are sorted and analyzed, and the best information is selected 
in close liaison with the user. The photo and moving-picture laboratory does 
its work in the shortest time possible. Its facilities enable it to process a 
very large number of black-and-white and color emulsions; chemical engineers 
recycle and analyze the products. 

[ts geographic situation and the use of very sophisticated facilities by highly 
specialized personnel make the Mediterranean Test Center one of the most impor- 
tant jn Europe. Its new Mont-Coudon telemetry station (presently under con- 
struction) will enable it to increase its operational capacities even further. 


Composition of Mediterranean Fleet 


Paris TAM in French 1l Mar 82 p 21 


] " 


[Text] Four dispatch boats: the "D'Estienne d'Orves"; the "Drogou"; the "Quar- 
tier-Maitre Anquetil"; the '"Premier-Maitre L'Her 


Three minesweepers: the "Vinh Long"; the "Cantho"; the 'Garigliano." 


The mother-ship of the 3rd Diver-Mineclearer Group, the "Gardenia. ' 


Two experimentation ships: the "Ile d'Oleron" and "L'Agenais." 


Two oceanographic-mission ships: "La Recherche" and "L'Origny.' 








MILITARY FRANCE 


OVERSEAS TERRITORIES BENEFIT FROM 'NONCOMBATANT MILITARY SERVICE' 
Paris TAM in French 11 Mar 82 p 5 
[Article: 'Martinique's SMA (Noncombatant Military Service)--20 Years Later"] 


[Text] Martinique--The Colson military firing range, with 
some 100 soldiers doing rifle practice at 200 meters: it's 
noncombatant military service (SMA). 


At Sainte-Marie, the same day, a bulldozer opens up a track 
in the forest: it's the SMA. 


Around 3 in the afternoon, at the Bontemps-Lacour farm, a 
group of men cleans up a maracuja plantation: it's the SMA 
again. 


In the department, everyone has already heard talk about the SMA; many have 
done their national service in it, and there is no commune that has not bene- 
fited from its action at one time or another since its creation, more than 20 
years ago now. 


Soldiers and Workers 


The aims of SMA: 


--to provide for the military training of the youth of the Antilles-Guyane de- 
partment, within the framework of programs modeled on those in force in the 
ground forces; 


--to supplement their moral, civic, intellectuai and occupational advancement; 


--to carry out projects of general interest that are useful for the economy, to 
the benefit of the local collectivities in the form of on-the-job training 
projects. 


After the first 2 months of all-weapons military training (''Fetta"), carried out 
in the training company, the local draftees are sent out into the other three 
companies of the regiment: the command and services company (CCS), the on-the- 
job-training company (CTE), and the construction-support company (CSB). 


In the CSB, the pretraining section gives 2 months of basic instruction to the 


recruits who have no training or diploma in the various building-trades spe- 
ialties: masonry, poumbing, carpentry, electricity, painting. After this, the 
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the trainees, still supervised by team leaders, are sent to the regiment's job- 
training projects, where they perfect their skills. 


The same principle is applied in the CTE. Some receive training as operating 
engineers in Guadeloupe and then return to the comapny's work sites. Others, 
holding an agricultural diploma, do a practical-training course on the farm 
that the regiment has at Bontemps-Lacour. 


In the CCS, a somewhat different system operates for the auto-mechanics spe- 
cialty, in which the trainees get 100 hours of technical courses, spread 
throughout their year of service. 


Finally, as regards the drivers, more than 100 of them leave the regiment each 
year with a VL [Light Vehicle], PL [Heavy Vehicle] or super-heavy permit in 
their pockets. At the end of their service, the soldiers who fulfill the con- 
ditions are issued an "SMA diploma," which, though not having the value of an 
occupational diploma, attest to the effective practice of a specialty. 


Aid is provided for return to working life after service--either by preparation 
of a CAP [Certicicate of Occupational Competence], for the best, or by way of 
contacts with firms, which can lead to hiring. 


The Martinique SMA veterans' beneficial society also constitutes a consider- 
able network for contacts. 


Finally, a new outlook is opening up for the regiment within the framework of 
the development of Martinique agriculture. The Secretariat of State for Over- 
seas Departments and Territories has decided to have the SMA participate in the 
establishment of young farmers by setting up, for their benefit, a number of 
"ready for occupancy'' farms, with the SMA responsible for all the preparation 
and operational functions. 


Balance-Sheet for the Last 2 Years 


In 1980 and 1981, the SMA regiment of Martinique built: 


--roads and tracks in the communes of Lamentin, Saint-Esprit, Lorrain, Saint- 
Joseph and Morne-Vert; 


--forest paths for the ONF /National Forestry Office/ in the Sainte-Marie region; 
--Bailey bridges in the Lamentin and the Precheur; 


--health facilities at the Arlets coves, the Dufour coves and the Manzo dam, to 
combat the bilharziasis threat. 
Battalion Commander Rondet 


Private Alain Kirsch 


CSO: 3100/5009 











GREECE 


BRIEFS 


NGS HEAD REPORTEDLY RESIGNS--The head of the Navy General Staff Vice Admiral 

N. Papas submitted his resignation yesterday, a few days after assuming his new 
post. The resignation was submitted last night to the deputy minister of defense, 
but until laté last night there had been no official goverment statement on the 
matter. As a result of Vice Admiral Papas' resignation, there will be still 
deeper changes in the leadership of the Navy, from whose ranks most of the higher 
leadership has been prematurely retired following the many changes effected 
during the last 3-month period. It should be noted that Papas had first sub- 
mitted his resignation a short time ago, when as deputy Navy General Staff head 
he had disagreed with his then superior Vice Admiral Kapetos. Papas had then 
been persuaded to withdraw his resignation and had accepted to be transferred 

to another post. Kapetos' resignation had followed, and Papas had been promoted 
to the rank of vice admiral and appointed head of the Navy General Staff. 
According to some sources, Vice Admiral Papas resigned because he considered 
improper a political intervention in matters related to the appointment of naval 
superior officers. [Text] [Athens I KATHIMERINI in Greek 1 Apr 82 p 1] 


GENDARMERIE APPOINTMENTS--l1t was announced from Gendarmerie headquarters that 
newly promoted Brigadier Generals G. Romosios and G. Papatsioris have been 
appointed directors of the capital-suburbs police and the Salonica police re- 
spectively. Additionally, newly promoted brigadier generals have been appointed 
to the following positions: L. Krikelis, Thraki higher gendarmerie directorate; 
I. Mouzourakis, Peloponnisos higher gendarmerie directorate; S. Massos, Sterea 
Ellas higher gendarmerie directorate; P. Karambasiadis, Wester Greece higher 
gendarmerie directorate and K. Gardiakos, gendarmerie headquarters. Finally, 
Col Khr. Georgakopoulos was appointed to the Dodekanisos higher gendarmerie 
directorate, Col A. Giannakopoulos to the Ipeiros higher gendarmerie 
directorate, Col G. Oikonomou to the Aegean Islands higher gendarmerie 
directorate, Col I. Lantzanakis to the gendarmerie officers’ school, Col 

K. Papathanasiou to the Thessalia higher gendarmerie directorate, Col Kh. 
Pyloridis to the Eastern Makedonia higher gendarmerie directorate and Col 

EK. Khatzimarkakis to the Piraeus and Islands higher gendarmerie directorate. 
[Text] [Athens I KATHIMERINI in Greek 31 Mar 82 p 3] 


CSO: 4621/288 
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MILITARY NORWAY 


STORTING DEBATE ON NATO ISSUES REPORTED 
PM141419 Oslo AFTENPOSTEN in Norwegian 24 Mar 82 p 5 
[Morten Malmo report: "No Crisis in NATO!"] 


[Text] "The fact that there are differences of opinion among the 15 NATO na- 
tions does not mean that the NATO Alliance is in a crisis. Crisis is not an 
accurate description,'' Foreign Minister Svenn Stray said during yesterday's 
NATO debate in the Storting. He also rejected criticism from Labor Party 
circles that the government has not done enough about the Turkey question. 
"We do not feel that the criticism affects us," Stray said. 


It was the Storting report on cooperation within the NATO Alliance which formed 
the background to yesterday's debate in the Storting. Only the Socialist Left 
Party is opposed to Norway's continued NATO membership. Moreover there is a 
widely held view in the Storting that Norway's participation in NATO's cooper- 
ation grows out of the need to achieve security and to maintain the necessary 
defense force--at the same time as priority must be given to work for detente. 


Both Foreign Minister Svenn Stray and Storting Foreign Affairs Committee chair- 
man Kare Kristiansen (Christian People's Party), as well as others, stressed 
that the so-called NATO dual decision from 1979 must be adhered to. In this 
connection Einar Forde (Labor Party) said that the deployment of new NATO mis- 
Siles should not take place automatically if the Geneva negotiations fail. 

"In such a case this must be discussed again," Forde said. 


"Tf the impression is given that the NATO decision could be scrapped, we 
should not reckon on success with the negotiations," Foreign Minister Stray 
Said. 


Stray called for caution in introducing too many different types of issue into 
NATO, and said that the Norwegian line has always been that the consultations 
should be limited to questions of importance for the security of the NATO na- 
tions. Stray took the view that differences of opinion within the alliance 
should not be concealed, but stressed that it was primarily security and de- 
fense policy on which NATO should cooperate. Stray also dismissed claims that 
the alliance is in crisis, and on this point had the support of Center Party 
leader Johan J. Jakobsen. 
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The U.S. involvement in El Salvador and the situation in Turkey were given 
prominence in yesterday's debate. Labor Party parliamentary leader Gro Harlem 
Brundtland said of Turkey that the time for consultations and assessments 

was now over and that the matter should now be brought before the human rights 
commission. She also said that U.S. policy in Central America has put 

Strain on a number of NATO member nations, something which Liberal leader 

Hans Hammond Rossback also stressed. "The Labor Party's criticism of the pres- 
ent government for not having done enough on the Turkey question is criticism 
which we do not feel affected by," Stray replied, and said that it is remark- 
able that such criticism should come from a party which was able to speak and 
act on Norway's behalf a few months ago. "What we have done stands comparison 
with what the previous government did," Stray said. 


Conservative Grethe Vaernoc, who was leading the debate for the government, 

said that the Soviet Union is an ideological and political threat to the West 
European social systems. She also asked whether there is anything in the Soviet 
Union's policies which gives cause for optimism, and answered by saying that 
there are many people who feel that behind its moderate language the Soviet 
Union has soberly continued to pursue its power politics and exploited every 
opportunity to strengthen its position. 


Former Foreign Minister Knut Frydenlund, who is now chairman of the Storting 
Defense Committee, said that the West European NATO nations must strengthen 
their conventional defenses. Today West Europe is dependent on U.S. nuclear 
arms to fend off a conventional attack. "Should the situation really be so?" 
Frydeniund asked, and said that it is this dependence on nuclear arms which 
is rendering West Europe impotent. 


CSO: 3108/94 








MILITARY NORWAY 


ARMED FORCES CONCERNED OVER SOVIET CW THREAT 
PM201551 Oslo AFTENPOSTEN in Norwegian 17 Apr 82 p 8 


[Interview with Norwegian Defense Ministry Under Secretary Oddmund Hammerstad 
by Per Danielsen: "Chemical Weapons Should Be Destroyed"] 


[Text] "The Soviet Union is attaching increasing importance to chemical war- 
fare to a worrying extent,'' Under Secretary Oddmund Hammerstad told AFTEN- 
POSTEN. He said that Norwegian military preparedness in this field is not 
good enough, but stressed that the armed forces are already tackling the prob- 
lem of finding room for the most needed equipment in the defense budget. 


Norway has committed itself to never using chemical weapons, and has no stock- 
piles of such weapons--not even in connection with the contingency stockpiling 
of allied materiel. However, Hammerstad confirmed that Norway--as a result 

of its desire for military freedom of action--could in theory allow allied 
forces to bring such weapons with them to Norway. However, this assumes that 
the government would ask for such armed support. Moreover, all NATO nations 
are bound by the 1925 Geneva Convention not to make first use of such weapons. 


Hammerstad pointed out that the Soviet Union has attached growing importance 

to training in chemical warfare in the last few years. He sees the fact that 
the Soviet Union has invested in the whole spectrum of arms systems as a 

highly worrying situation. The increasing frequency of exercises in chemically 
poisoned areas has, Hammerstad said, given rise to justified fears among our 
allies. 


[In order to prevent possible future use of chemical weapons Hammerstad ad- 
vocates the creation of an agreement banning the production of such weapons. 
"The negotiations for balanced disarmament should be used to as a means bring 
about the destruction of all such weapons," the Defense Ministry under secre- 
tary said. Defense Minister Anders C. Sjaastad has expressed similar views 
in Forsvarets Forum. 


Norwegian preparedness for defense against chemical weapons must be described 
as poor--something which Hammerstad makes no attempt to hide. There is a 
stockpile of only 400,000 gas masks for the whole Norwegian populations. 
Military experts point out that the equipment is grossly inadequate. However, 
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Hammerstad stressed that the defense forces are now battling to find room 

for the other equipment most needed in the defense budget. However, he 
pointed out that priority should be given to acquiring more protective cloth- 
ing for military personnel. At the same time Hammerstad pointed out that 

Over the years we have built a significant number of shelters for the civilian 
population. 


CSO: 3108/95 





MILITARY NORWAY 


CONSERVATIVE CHALRMAN ON COAST GUARD'S WAR ROLE 
PM201539 Oslo AFTENPOSTEN in Norwegian 16 Apr 82 p 5 
[Unattributed report: "Benkow: Coast Guard Part of the Armed Forces"] 


[Text] "It is of great importance that the coast guard be expanded and equipped 
so that our ability to maintain surveillance over Norwegian sections of north- 
erm waters is further improved. If this is to be achieved, it is naive to 

think that the coast guard can be singled out as an entity independent of 

the rest of the armed forces," Conservative Party chairman Jo Benkow said in 

a speech in Hammerfest yesterday. 


The Conservative chairman mentioned the recent episode of the Soviet trawler 
fishing illegally in Norwegian waters as an example which confirmed the coast 
guard's growing importance. And here he stressed: "Correct and effective 
maintenance of Norwegian interests in the enromous areas here at stake can 
only be achieved if the coast guard is seen in the context of the armed for- 
ces as a whole." 


Even though the coast guard's vessels are primarily there to carry out peace- 
time tasks, it would be a totally mistaken use of resources to neglect to 
provide them with the mobilization and defense capacity which it is possible 
and appropriate to give such vessels at a reasonable cost. An important 
reason for improving the coast guard as a part of the navy is precisely be- 
cause it is possible to achieve in this way the best use of limited resources 
in the fields of finance, maintenance and personnel. This is also important 
to ensure that the navy is not weakened, Benkow said. 


He also said that there was every reason to stress the connection between 
Norwegian NATO membership and our ability to assert Norwegian sovereignty and 
Norwegian interests in northern waters: "We are ignoring the realities if 

we forget that it is our firm attachment to NATO which makes it possible for 
us to act with integrity and independence in relation to our big neighbor in 
the East. And,’ Jo Benkow point out, "it is reassuring to discover that the 
north Norwegian population is clear on this point." 


CsoO: 3108/95 END 
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